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ZHAO ZIYANG MESSAGE TO UNIDO OPENING SESSION 


OW120829 Beijing XINHUA in English 0725 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- Chinese Premier Zhao Ziyang today sent a congra- 
tulatory message to the United Nations Industrial Development Organization (UNIDO) on 
the opening of the first session of its general conference. 


The message says: "The conversion of the United Nations Industrial Development Organi- 
zation into a specialized agency of the United Nations, which is an outcome of the long 
and concerted effort of all countries, represents a new starting point in the historical 
development of the UNIDO. 


"I sincerely hope that the UNIDO will make greater contribution in the future to the 
acceleration of the industrialization of the developing countries, to the strengthen- 
ing of South-South industrial cooperation, to the promotion of North-South industrial 
cooperation and establishment of the new international economic order." 


Premier Zhao also wished the conference every success. 


UNESCO SCIENTIFIC INFORMATION MEETING OPENS 


OW121236 Hijing XINHUA in English 0904 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- A United Nations Educational, Scientific and 
Cultural Organization (UNESCO) meeting to promote the exchange of scientific informa- 
tion between countries began here today. 


It is the 10th bureau meeting of UNESCO's intergovernmental council for the general 
information program and is the first such meeting held in China or anywhere in Asia. 


Attending are bureau members from Finland, the Soviet Union, France, Venezuela, Nigeria, 
Egypt, Britain and China, as well as J. Tocatlian, director of the general information 
program division, and Hans Leo Teller, UNESCO representative in China. 


During the five-day meeting, participants will discuss the council's plans for the next 
two years, advanced technology used to exchange scientific information, personnel train- 
ing, various countries’ policies on scientific information exchange and the setting up 
of information data banks. 


Before today's opening ceremony, Teng Teng, vice-minister of China's State Science and 
Technology Commission, and Wang Tingjiong, director of the Institute of Scientific and 
Technical Information, said that China would continue to support and participate in 
UNESCO's general information program and to promote international scientific informa- 
tion exchange and cooperation. 


INTERNATIONAL 'SILK ROAD' SYMPOSIUM CONCLUDES 


OW092031 Beijing XINHUA in English 1851 GMT 9 Aug 85 


[Text] Urumqi, August 9 (XINHUA) -- An international symposium on the ancient "Silk 
Road" cities of Dunhuang and Turpan ended here today. 


Since the discovery of large quantities of ancient relics in the two western Chinese 
cities in the early 1900s, historians from all over the world have shown great interest 


in them. 


Their politics, economics, archeology, religion, ethnology, linguistics, literature, 
arts, architecture, science and technology have been studied closely. 
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Over the past 30 years, 10 research institutes and several colleges in China have 
conducted these studies, and have published works and trained many experts in the 
history of Dunhuang and Turpan. 


More than 100 scholars from Japan, the United States, India and China and Hong Kong 
attended the seven-day meeting. Ji Xianlin, president of the China Dunhuang-Turpan 


Society and professor at Beijing University, presided, 


GANSU HOLDS TALKS UN EXTERNAL TRADE COOPERATION 


HK100834 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 8 Aug 85 


[Text] Yesterday morning, the provincial External Economic and Technological Coopera- 
tion and Trade Talks Organization Committee held a press briefing at which it announced 
that the 10-day talks, held trom 29 July to 7 August, were a success through the efforts 
of all sides. 


At the press briefing, Hou Zongbin, provincial vice governor and chairman of the provin- 
cial External Economic and Technological Cooperation and Trade Talks Organization 
Committee, announced the remarkable achievements made at the talks. 


At the talks, the province announced 175 economic and technological cooperation projects. 
By 7 August, contracts had been signed on 55 projects; agreements and letters of intent 
were signed on 10/7 projects; and contacts were made with foreign businessmen on the 
remaining 13 projects. Among these, foreign funds will be used on 23 projects, with the 
amount of the contracts reaching some $150.23 million, of which $73.1 million is foreign 
capital. Contracts were signed on bringing in 35 projects, with the amount of the con- 
tracts reaching some $44.25 million. The total amount of exports concluded in the 
transactions reached some $25.57 million, 


Hou Zongbin said that more than 500 people from industrial, commercial, trade, and 
diplomatic circles of some 20 countries and regions attended the talks. This is the 
first time in the province that so many foreign friends and Hong Kong and Macao 
compatriots have come to Gansu at one time to carry out economic and technological 
cooperation and do business. During the talks, visiting exhibitions and holding busi- 
ness talks led them to express interest in Gansu. All this has laid a good foundation 
for us to open up to the world on a larger scale. 


Hou Zongbin said that opening up to the world is one of China's long-term policies. 
Although the talks have concluded, our work of opening up to the world has just started. 
He demanded that all localities and departments in the province continue to earnestly 
carry out their work, consolidate and develop the achievements made at the talks, and 
continuously adapt themselves to the new situation and requirements of opening to the 
world, 


Ge Shiying, vice chairman of the provincial Economic and Technological Cooperation and 
Trade Talks Organization Committee and president of the Gansu branch of the Chinese 
People's Association for Friendship With Foreign Countries, presided over the press 
briefing. 


Zhang Wule, vice chairman of the Organization Committee and provincial vice governor, 
answered questions raised by reporters. 
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ONDRIK SENTENCED TO 18 MONTHS FOR HOTEL FIRE 


OW130722 Beijing XINHUA in English 0657 GMT 13 Aug 85 
["American Businessman Convicted for Hotel Death Blaze" -- XINHUA headline] 


[Text] Harbin, August 13 (XINHUA) -- A U.S. businessman who fell asleep while smoking 
in his hotel room, causing a blaze which killed 10 people, was convicted for setting 
fire due to negligence and sentenced to 18 months here today. 


Richard Ondrik, 34, of Hong Kong, was also ordered py the Intermediate People's Court 
in this Heilongjiang provincial capital to pay 150,000 yuan compensation. 


The court's written judgment said: "If the defendant does not agree with the judgment, 
he may present an appeal petition, together with a copy of it, to the Higher People's 
Court of Heilongjiang. The time limit for the appeal is 10 days from the day after 
this written judgment is received." 


Ondrik signed the receipt for the written judgment and said that he would consult his 
lawyer before deciding whether to appeal the case or not. 


Ondrik, business development manager with Energy Projects (S.E. Asia) Ltd, of Hong Kong, 
arrived for trade talks with the Harbin oil refinery on April 18, with two American 
colleagues, Alan Eng and T.S. Wan. They stayed at the 15-floor Swan Hotel. 


That afternoon, Ondrik and his colleagues held talks at the Harbin oil refinery, and 
drank alcoholic drinks at a dinner that evening. Ondrik returned to his room in the 
hotel at about 9:30 p.m. 


"While smoking, Ondrik carelessly dropped a lighted cigarette butt onto the bed, making 
the bedding smolder," the court judgment said. 


"Charred stripes have been found both on the right back shoulder cf his coat and on the 
outer side of the right sleeve, with some fibers of the bedspread stuck to them" it 
said. "The hair behind his right ear was also partly burned." 


Wakened by the smoke, Ondirk left his room. The air convection caused by his opening 
the door of his room made the fire spread to 21 rooms. Six were burned out. 


The blaze killed 10 people, including T.S. Wan, caused seven injuries and more than 
250,000 yuan damage. The judgment said that Ondrik was guilty of setting fire due 
to negligence under Chinese criminal law, 


With approval of the Harbin People's Procuratorate, the Harbin Public Security Bureau 
arrested him on June 26. The Harbin People's Procuratorate initiated public prosecu- 
tion together with a supplementary civil action on July l. 


The case was heard in public four times from July 11 to 23 by a collegiate bench of 
judges from the Harbin Intermediate People's Court. 


Present at today's court session were about 700 people, including officials from the 
U.S. Consulate in Shenyang and Ondrik's private representative. 


LI XiANNIAN MEETS MIT PROFESSOR CHAO CHUNG TING 


OW121228 Beijing XINHUA in English 1214 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- President Li Xiannian met physics professor 
Chao Chung Ting at the Massachusetts Institute of Technology of the United States, and 
his wife here this afternoon. 
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Present on the occasion was Lu Jiaxi, president of the Chinese Academy of Sciences. 

Professor Ting came to China for a visit as well as for recruiting postgraduates for 


his reasearch institute. 


WU XUEQIAN MEETS UN AMBASSADOR WALTERS 


OW121226 Beijing XINHUA in English 1215 GMT 12 Aug 85 
[Text] Beijing, August {2 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met and feted Vernon Walters, U.S. ambassador to the United Nations, here 


today. 


FANG YI MEETS BERKELEY PROFESSOR Y.C. LI 


OW130758 Beijing XINHUA in English 0716 GMT 13 Aug 85 


{Text] Beijing, August 13 (XINHUA) -- State Councillor Fang Yi met here today with Y.C. 
Li, professor of chemistry of the University of California at Berkeley of the United 
States. Lu Jiaxi, president of the Chinese Academy of Sciences, was also present. 

The American Professor is here on a lecture tour. 


PRC, U.S. FIRMS TO BUILD BERTHS IN MAWAN HARBOR 


OW121714 Beijing XINHUA in English 1646 GMT 12 Aug 85 


[Text] Shenzhen, August 12 (XINHUA) -- A contract was signed here Sunday by a Chinese 
and a U.S. company to jointly construct four deepwater berths for 50,009 dwt container 
ships in Shenzhen, one of China's four special economic zones. 


The Nanhai Oil Shenzhen Development and Service Corporation and the Mutual Petroleum 
Company of the United States began negotiations on the deal last May. The cooperation 
will be carried out under the name of the Mutual Harbor Development Company Ltd. 


The four berths, with a combined annual loading and unloading capacity of 4.4 million 
tons, will be constructed in Mawan Harbor in two stages with an investment of 200 
million U.S. dollars provided by the U.S. company. The first phase of the project 

to be completed within 18 months after the signing of the contract includes two berths 
and their affiliated warehouses. 


According to the contract, the investment and the interest on it will be paid as the 
berths begin to make profits. Thereafter, the profits will be shared by the two 
partners in equal distribution. The cooperation period is 25 years after the berths 
are put into operation. After that the Chinese company will assume all rights. 


Mawan Harbor is located on the eastern bank of the Pearl River delta. The harbor is 
80 nautical miles from Guangzhou, capital of Guangdong Province, and 20 nautical miles 
from Hong Kong. 


The Shenzhen authorities plan to build 12 deepwater berths with a combined annual loading 
and unloading capacity at 11.6 million tons with foreign funds -- six for 50,000 dwt 
container ships, three for 35,000 dwt container vessels and three for 20,000 dwt cargo 
ships. 


The construction of the four deepwater berths is the first Sino-foreign project in 
Mawan Harbor, which is one of the leading construction projects of the Shenzhen Special 
Economic Zone. 


The capital construction for the harbor began last February. Up to now, 365 firms from 
16 countries and regions have come to discuss cooperation in the construction of the harbor. 
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WANG ZHEN ATTENDS ANTI-JAPANESE WAR EXHIBITION 


OW130828 Beijing XINHUA in English 0749 GMT 13 Aug 85 


[Text] Beijing, August 13 (XINHUA) -- An exhibition portraying the Chinese people's 
eight-year war (1937-45) against Japanese aggression opened here today in the Military 
Museum of the Chinese People's Revolution, coinciding with the 40th anniversary of the 
world victory in the war against fascism. 


Wang Zhen, member of the Political Bureau of the Central Committee of the Communist 
Party of China, and Zhang Aiping, state councillor and minister of national defense, cut 
the ribbon at the opening ceremony. 


Wang served as commander and concurrently political commissar of the 359th Brigade of 
the 120th Division and commander of the Yanan sub-military area during the war against 
Japanese aggression. In 1944 he was ordered to march southward and assigned commander 
of the detachment. 


Zhang was then commander of the fourth Division of the New Fourth Army and commander of 
the Huaibei Military Area Command. 


Among the visitors were Yang Jingren, vice-chairman of the National Committee of the 
Chinese People's Political Consultative Conference, as well as former Kuomintang 
Generals Huang Wei, Zheng Dongguo, Zheng Tingji, Miao Juntai and Hou Jingru. 


In the 3,300-square-meter exhibition hall, 2,000 pictures and relics are on display 
as vivid reminders of the national struggle when battles were fought by guerrillas and 
troops led by the Chinese Communist Party in the enemy's rear areas and by the 
Kuomintang troops in the front lines. 


Chen Wenyuan, one of the officials in charge of the exhibition, said: "The show, which 
contains a lot of original historical materials, faithfully represents the war of 
national resistance against foreign invaders which involved the people of all national- 
ities in -he country including workers, peasants, business people, students, soldiers, 
various democratic parties, mass organizations, patriots of various social strata and 
Overseas Chinese. They fought under the banner of the national united front against 
Japanese aggression advocated by the Chinese Communist Party and based on cooperation 
between the Communist Party and the Kuomintang.” 


The historical records show that the Eighth Route Army, New Fourth Army, Northeast 
Anti-Japanese United Army and south China guerrillas led by the Chinese Communist 
Party established base areas in the enemy's rear and killed more than 520,000 Japanese 
troops and over 1.1 million puppet soldiers in more than 125,000 battles behind the 


enemy lines. 


The exhibition gives wide coverage to the battles fought by the Kuomintang troops in 
the front line. Chen said: "The exhibition affirms the Kuomintang's role in the war 
after it accepted the Communist Party's proposal to establish a national united front 


against Japanese aggression." 


The exhibition features anumber of pictures portraying the anti-Japanese activities of 
some Kuomintang officials and military officers including Zhang Xueliang, yang hucheng, 
Song Zheyuan, Feng Yuxiang, Shao Lizi, Liu Yazi, Zhang Qun, Huang Qixiang, Zhang 
Zhizhong, Xie Jinyuan and Li Zhongren. 


~ 


PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


I. 13 Aug 85 D2 


It also shows pictures of Kuomintang officers who died in the war such as Dong Linge, 
Zhao Dengyu, Zhang Zizhong, Hao Mengling, Dai Anlan, Li Jiayu and Wang Jiaben. They 
are considered martyrs, and statues to some of them are on display. \ 


Among the exhibits are a picture of Chiang Kai-shek making a speech on Mount Lushan and 
a published statement he made against the Japanese invaders. 


More than 20 battles fought by Kuomintang troops are portrayed among the pictures and 
paintings on display. 


Chen Wenyuan said the great number of the show's historical materials proves that the 
Chinese war against the Japanese invaders was an important component of the Werld War 
against fascism. 


The exhibits show that China was alone in the war against the Japanese fascists for four 
years and killed 600,000 Japanese troops before the Pacific war broke out in 1941, when 
1.4 million of the total Japanese land force of 2.1 million men was bogged down in 
China's battlefields. 


After the Pacific war broke out, China joined the Soviet Union, the United States, 
Britain and other countries to establish an international united front against the 
fascists and set up the supreme command of China's war zone to fight side by side with 
the Allies. China also sent an expeditionary force to Burma. 


From then on, each battle in China was coordinated with the Allies by pinning down the 
Japanese main force in China. 


iy, 


The statistical chart at the exhibition shows that more than 22 million Chinese soldiers 
and civilians were killed, wounded or went missing during the war, including the more 
than 300,000 Chinese people killed during the Nanjing massacre in 1937. 


The exhibition also includes instances of aid from Hong Kong, Macao, Overseas Chinese 
and foreign friends during the war. 


HUANG HUA MEETS JAPANESE DIET DELEGATION 


OW080729 Beijing XINHUA in English 0723 GMT 8 Aug 85 
[Text] Beijing, Aug 8 (XINHUA) -- Huang Hua, vice-chairman of the Chinese National 
People’s Congress Standing Committee, met and had a cordial conversation with a Japanese 


delegation of Dietmen from the Liberal Democratic Party here this morning. 


The delegation is led by Hiroshi Mitsuzuka, acting chairman of the party's Political 
Affairs Investigation Committee. 


HEILONGJIANG'S LI LIAN RETURNS FROM DPRK VISIT 


SK130029 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 11 Aug 85 


[Text] After concluding its visit to North Hamgyong Provinces in the DPRK, an eight- 
member delegation of the Heilongjiang Provincial CPC Committee headed by Comrade Li 
Lian, secretary of the provincial CPC Committee, returned to Harbin by train on 11 


August. 
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Welcoming them at the railway station were Hou Jie, deputy secretary of the provincial 
CPC Committee and provincial governor; Chen Yunlin and Zhou Wenhua, deputy secretaries 
of the provincial CPC Committee; (Xu Shaowen) and (Chen Wenzhi), deputy secretaries 

general of the provincial CPC Committee; and (Jie Ying), (Li Anming), and (Sun Jujian), 
responsible comrades of the relevant departmeits. 


At the invitation of the North Hamgyong Provincial Committee of the Workers Party of 
Korea [WPK], the delegation arrived in Chongjin City On 30 July and paid a friend- 
ship visit to North Hamgyong Province. 


During the delegation's stay in North Hamgyong Province, the provincial WPK Committee 
introduced the situation in various fields to them. 


Accompanied by Cho Se-ung, alternate member of the Political Bureau of the WPK 
Central Committee and responsible secretary of the provincial WPK Committee, the 
delegation visited factories, schools, harbors, and aquatic cooperatives. The 
delegation was warmly welcomed wherever they went. They also visited Pyongyang, 
Kaesong, Panmunjom, and Nampo. Hwang Chang-vop, secretary of the WPK Central 
Committee, and Hyon Chun-kuk, first vice director of the central International 
Affairs Department, met with and hosted the delegation. 


PRC, DPRK FARMS MARK ANNIVERSARY OF TIES . 


0W121156 Beijing XINHUA in English 0900 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- A gathering was held here today marking the 
establishment of friendship ties between the Hongxing China-Korea Friendship 
People’s Commune and the Taekam Korea-China Friendship Cooperative Farm. 
Vice-president of the China-Korea Friendship Association Yue Xin and Korean 
Ambassador to China Sin In-ha were present at the gathering. 


Head of the commune Zhao Xiying and Ambassador Sin In-ha spoke at the meeting. 
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RENMIN RIBAO ACCUSES SRV OF GENOCIDE IN CAMBODIA 


HK110409 Beijing RENMIN RIBAO in Chinese 3 Aug 85 p 6 


["Roundup" by Wang Rongjiu: "Vietnamese Authorities’ Crime of Genocide Against the 
Cambodian Nation"] 


[Text] The purpose of Vietnam's military occupation of Cambodia is to make Cambodia 


a Vietnamese colony and even one of its provinces so as to establish a new base for its 
further expansion in Southeast Asia and realize its dream of dominating all of Southeast 
Asia. In order to achieve this goal, the Vietnamese authorities have not only occupied 
Cambodia militarily but have also accelerated the implementation of its plan to colonize 


and Vietnamize Cambodia. Now, the colonization and Vietnamization of Cambodia bv 
Vietnam have become a real and bloody fact. 


In the eyes of the Vietnamese authorities, Cambodia has doubtlessly been bagged. So, 
now that they have taken a firm hold of it, they are unwilling to give it up. In the 
past six years, apart from having occupied Cambodia militarily, the Vietnamese authori- 
ties have also sent a large number of "advisers" to Cambodia. These advisers now firmly 
control the various departments of the puppet regime in Cambodia. Even in the puppet 
regime organs at the grass-roots level, the Vietnamese also have the final sav. 


A Western correspondent who has been to Phnom Penh said that the Phnom Penh regime is 
only a branch of the Vietnamese Government under the signboard of Heng Samrin. This 
comment has hit the nail on the head. Now the Phnom Penh government is carrying out 
its official business completely according to the instructions of Hanoi. A Cambodian 
puppet regime official who surrendered to Democratic Kampuchea exposed the fact that 


the first thing the "high officials" of the Cambodian puppet regime do in the morning 
is to ask the Vietnamese "advisers" for instructions and listen to the "instructions" 
of Hanoi arrogantly relayed by those "advisers." The Heng Samrin regime is an out-and- 


out puppet of Vietnam and an instrument of the Vietnamese authorities to Vietnamize 
Cambodia. 


One of the Vietnamese authorities’ methods to colonize Cambodia is to emigrate a large 
number of Vietnamese into Cambodia. Now there are about 600,000 to 700,000 Vietnamese 
in Cambodia. Most of the immigrants live in the rich areas and 

some big and medium-sized cities, such as Phnom Penh. The report 

issued by AGENCY FRANCE-PRESSE in Phnom Penh says that the number of 

Vietnamese immigrants in Cambodia is "almost increasing day by day." Along the two shores 
of Tonle Sap, “you can see Vietnamese everywhere." In other areas, "you can also see 
Vietnamese everywhere." Not only in the Tonle Sap area, but also in the the center 

of Phnom Penh, you can see many Vietnamese. "The Vietnamese immigrants usually arrive 
in Phnom Penh by truck.” Many Vietnamese have opened various small shops, such as cloth 
shops, clothes shops, hardware stores, and restaurants. 


In many places, the Vietnamese authorities have managed to put 20 Vietnamese households 
among every 100 households in Cambodia in order to enable Vietnamese to account for 

20 percent of the Cambodian population in the near future. At present, the Vietnamese 
authorities are building the so-called "development villages" in Cambodia in order to 
realize its plan. The Vietnamese authorities desperately emigrating its people to 

a sovereign state is something the likes of which is rarely seen in the present world. 


- 
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One of the Vietnamese authorities’ methods to Vietnamize Cambodia is to send a large 
number of Cambodian youths te Vietnam to be trained so as to serve the strategic purpose 
of Vietnamese control of Cambodia in the future. That the Vietnamese authorities ars 
carrying out the education of enslavement among innocent Cambodian youth and children 
has not only shown the aggressors’ viciousness but also shown the aggressors' weakness. 
In order to accelerate the implementation of the "Vietnamization" plan, the Vietnamese 
authorities have also forced the Cambodians to learn and use the Vietnamese language. 


Besides adopting the above-mentioned methods, the Vietnamese aggressors have also bar- 
barously killed, imprisoned, and forced innocent Cambodian people to do hard labor. This 
is the most ruthless method adopted by Vietnam in order to bring the Cambodian nation to 
extinction. Each time the Vietnamese troops launch offensives againt the Cambodian 
resistance forces, they kill or wound a large number of innocent people. The Vietnamese 
authorities have also put thousands of ordinary Cambodians into labor camps and forced 
them to repair highways, dig ditches, and build fortifications. Many Cambodians have 
been killed or wounded by mines while doing those things. More Cambodians have died ot 
various diseases and hard labor. 


it is more, the Vietnamese troops have also killed many Cambodians who refused to co- 
‘erate with them. In the past few years, a large number of Cambodians have been ruth- 
.essly murdered and persecuted to death. 


The Vietnamese authorities’ plan of colonizing and Vietuamizing Cambodia in order to 
annex Cambodia has been generally denounced by the whole world. In the past few years, 
the Vietnamese authorites’ hideous actions have thoroughly laid bare its monstrous lie 
that Vietnam has sent its troops to Cambodia to “liberate” the people there. Like al] 
aggressors and colonialists in history, the Vietnamese authorities’ scheme to annex 
Cambodia and bring the Cambodian nation to extinction will surely tail ignominiously in 
the end. 


SIHANOUK REMAINING IN COALITION GOVERNMENT 


OW121222 Beijing XINHUA in English 0858 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- A representative of Samadech Norodom Sihanouk has 
declared that the party of Norodom Sihanouk still remains in the Coalition Government 

of Democratic Kampuchea (CGDK) as one of the three constituent parties, Radio Democratic 
Kampuchea reported today. 


Prince Norodom Ranarith, the personal representative of Norodom Sihanouk in Kampuchea and 
Asia and the chief commander of the Nationalist Sihanoukian Army, made the remarks on 
reports that he had quitted the Coalition Government. 


"I don't hold any posts in the Coalition Government, so the reports on my quitting the 
Coalition Government are unfounded," he said. 
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VICE FOREIGN MINISTER ZHOU NAN VISITS AUSTRIA 


OW111437 Beijing XINHUA in English 1426 GMT 11 Aug 85 


[Text] Vienna, August 11 (XINHUA) -- Austrian Foreign Minister Erwin Lane [as received | 
told visiting Chinese Vice Foreign Minister Zhou Nan in Salzburg that President Rudolf 
Kirchschlaeger's forthcoming visit to China is a big event and also an impetus to the 
development of Austrian-Chinese relations. 


He also admired China's policy of treating other countries as equals whatever their 
size, saving China is a big country, while Austria a small one, but his country has 
learned from experience that China has always treated his country as an equal partner. 


The Chinese official was in Salzburg to attend a forum on international diplomacy 
sponsored by Austria during an eight-day visit to the country made at the invitation 
of the Austrian Government. He told the gathering about China's reforms and its policy 


of opening to the outside world and dealt with international issues. 


He also met with Austria's Acting Foreign Secretary General Dietrich Bukowski in Vienna 
on Friday and had an exchange of views on bilateral relations and current world issues. 


The Chinese vice foreign minister left here for Switzerland today. 


SHANGHAI MAYOR FETES FORMER FRENCH PREMIER 


OW130835 Shanghai City Service in Mandarin 0100 GMT 11 Aug 85 


[Text] Shanghai Mayor Jiang Zemin met and feted former French Premier Pierre Mauroy 
and his wife at the Jingan Guesthouse on the evening of 10 August. The French guests 
arrived in Shanghai on the evening of 9 August, after visiting Beijing and Xian. 

French Consul General Boulard and his wife were present at the dinner. The French 
guests visited the Shanghai petrochemical general plant on 10 August. 


REN JIANXIN FETES FORMER BELGIAN OFFICTAL 


OW101609 Beijing XINHUA in English 1443 GMT 10 Aug 85 


[Text] Beijing, August 10 (XINHUA) -- Ren Jianxin, vice-president of Chinese Supreme 
People's Court met and feted Robert Legros, former premier president of the Belgian 
Court of Cassation, at the Diaoyutai State Guesthouse this evening. 


Zheng hosted the dinner in the name of Supreme People's Court President Zheng Tianxiang 
who is now on an inspection tour in northeast China. 
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CHEN MUHUA RETURNS FROM ROMANIA MEETING 


0W091334 Beijing XINHUA in English 1322 GMT 9 Aug 85 


[Text] Beijing, August 9 (XINHUA) -- Chinese State Councillor Chen Muhua returned 
here this afternoon after attending the sixth session of the Chinese-Romanian 
C nmmittee on Economic and Technical Cooperation held in Bucharest, capital of Romania. 


C.en is an alternate member of the Political Bureau of the Chinese Communist Party 
Central Committee and also chairman of the Chinese committee for the session. 


A Chinese Communist Party workers delegation led by Wang Shoudao, member of the 
Standing Committee of the CPC Central Advisory Commission, also returned here today 


after a vacation tour of Romania. 


POLISH OFFICIAL SPEAKS ON RELATIONS WITH PRC 


0OW091331 Beijing XINHUA in English 1319 GMT 9 Aug 85 


[Text] Warsaw, August 8 (XINHUA) -- Former Polish Prime Minister Jozef Cyrankiewicz 
spoke highly of the profound Polish-Chinese friendship when he met here today with 
Chinese Ambassador to Poland Wang Jinging. 


Cyrankiewicz, also chairman of the Polish Committee of Peace Defender, said that 

Poland will never forget that China supported it in the Poznan incident in 1956 and 
that China expressed understanding for the Polish Government's decision on imposing 
martial law in 1980. It was China who granted food supply to Poland during the crisis, 
he said. 


He wished that the Sino-Polish friendship and cooperation would further develop. 
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COMMENTARY VIEWS CASABLANCA SUMMIT, ARAB UNITY 


0W102030 Beijing XINHUA inEnglish 1918 GMT 10 Aug 85 


["Commentary: Casablanca Summit Revives Arab Unity (by Wang Lianzhi)" -- XINHUA 
headline] 
[Text] Beijing, August 10 (XINHUA) -- The three-day extraordinary Arab summit which 


ended in Casablanca, Morocco yesterday has made important contributions to reviving 
Arab unity. 


Sixteen of the 21 Arab League countries attended the summit, originally scheduled for 
the end of 1983 to discuss the normalization of relations among Arab countries, the 
Palestinian cause and the five-year old Iran-Iraq war. 


The final communique of the meeting stressed Arab unity and full support for the 
Palestinian cause. It reaffirmed the Fes resolution which envisages a political] 
settlement of the Middle East issue and called for united Arab actions in solvine 
the Arab-Israeli conflict. It also voiced support for any peace initiative to end 
the Iran-Iraq war. 


The summit also agreed to set up two committees to mediate and iron out differences 
among some Arab countries, especially the conflict between Syria and the Palestine 
Liberation Organization. 


Since the last Arab summit in Fes in September 1982, great changes have taken place in 
the Middle East, especially following the U.S.-backed Israeli invasion of Lebanon. 
Differences within the PLO and among Arab countries developed on questions of strategy 
and tactics against Israel. The situation became further complicated as a result of 
the rivalry between the two superpowers. 


What has happened in the region required that Arab leaders should meet as soon as 
possible to resolve their differences and discuss together their strategy to achieve 

the great Arab goal. Many Arab leaders actually suggested that the summit be held 
without delay to "examine various pressing issues facing the Arab nation". And it 

was held eventually in accordance with the desire of majority Arab nations. In his 
speech delivered at the opening session, PLO leader Arafat said the holding of the 

summit proved once again what the Arabs want is unity and not division. Moroccan King 
Hassan II, who was chairman of the summit, noted that all the Arab nations have virtually 
the same views on the question of Palestine and see the continued Israel occupation of 
the Arab territories as a humiliation to the Arab dignity. 


History has been proved that the detente and negotiations between the United States 
and the Soviet Union could hardly help solve the Middle East issue. To settle the 
Arab problem, the Arab people should count primarily on their own unity. It would be 
easier to solve the Arab-Israeli conflict if the majority of the Arab countries get 
united. Otherwise the problem would remain unsolved. 


King Hassan II stated in his speech that it is time for the Arab countries to make 
their stance clear, otherwise they will face the moment when the two superpowers dic- 
tate their decision on Arab affairs without taking the Arab countries’ views into ac- 
count. Qatar's emir declared on August 6 that Arab unity is the only way and the 
most effective weapon to cope with all the challenges that threaten the existence of 
the Arab nation. 


The extraordinary Arab summit has achieved positive results because it insisted that 
no controversial issues be put on the agenda. 
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The summit has decided to send delegations to Syria, Algeria, Libya, Democratic Yemen 
and Lebanon, all of which did not participate in the meeting, and explain the communique 
to them. It also appealed to them to attend the 13th Arab summit scheduled in Saudi 
Arabia at the end of this year. This is obviously appropriate. 


It is certainly hard to solve all differences at one summit. But people have every rea- 
son to believe that after the meeting, Arab unity will be revived and strengthened. 


MAURITIAN MP'S WIND UP VISIT, LEAVE GUANGZHOU 


OW101345 Beijing XINHUA in English 1307 GMT 1O Aug 85 


[Text] Guangzhou, August 10 (XINHUA) -- Ajay Daby, speaker of the Mauritian parliament, 
described his 10-day visit to China as "very successful" and “significant in promoting 
the relations between Mauritius and China." He said this to XINHUA before leaving for 
home from Guangzhou by train this morning with his delegation. 


Daby said that he and his group had exchanged views on many i ssues with leaders of 
the standing committee of the Chinese National People's Congress. Both sides hoped 
to increase cooperation between the legislative bodies of the two countries. "The 
Mauritian parliament will give full support to its government in pursuing a friendly 
policy towards China," he added. He stated that the political relations between the 
two countries were based on friendship and mutual respect. As developing countries, 
Mauritius and China must expand economic and trade relations in the spirit of South- 
South cooperation. He said his country would cooperate with China in the fields of 
agriculture, communications and transportation. 


Daby and his delegation arrived in Guangzhou August 8 from Nanjing, Jiangsu Province, 
They were honored at a banquet given by the Guangdong provincial NPC Standing Committee 


yesterday evening. 


WU XUEQIAN MEETS MALAGASY PUBLIC WORKS MINISTER 


OW090746 Beijing XINHUA in English 0708 GMT 9 Aug 85 


[Text] Beijing, August 9 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian met Malagasy Minister of Public Works Victor Ramahatra and his party here 
this morning. 


The Malagasy minister arrived here on August 2 at the invitation of Chinese Minister of 
Communications Qian Yongchang. 


NIGER TRADE UNION DELEGATION FETED BY ACFTU 


OW121634 Beijing XINHUA in English 1625 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- Luo Gan, vice-president of the All-China Federa- 
tion of Trade Unions, met and gave a dinner for a delegation from the Union of Associa- 
tions of Workers of Niger led by its Secretary General Abdoulaye Mohamed [name as 
received] here today. 


The host and the guests had a cordial conversation on friendly relations and coopera- 
tion between the two countries’ trade unions and on matters of common concern. 


The delegation arrived here today for a friendship visit at the invitation of the All- 
China Federation of Trade Unions. 
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WU XUEQIAN OFFERS CONDOLENCES ON BURNHAM DEATH 


OW081322 Beijing XINHUA in English 1308 GMT 8 Aug 85 


[Text] Beijing, August 8 (XINHUA) -- State Councillor and Minister of Foreign Affairs 
Wu Xueqian, on behalf of Premier Zhao Ziyang, called at the Guyanese Embassy here this 
afternoon to extend condolences over the death of Guyanese President Forbes Burnham who 
died of heart attack on August 6. 


Placed in the embassy's hall were wreaths from Chinese President Li Xiannian and Premier 
Zhao Ziyang, as well as the Foreign Ministry, the International Liaison Department of 
the Chinese Communist Party Central Committee, Beijing Municipal People's Government, 
the Chinese People's Association for Friendship With Foreign Countries and China-Latin 
American Friendship Association. 


The Chinese foreign minister accompanied by Charge d'Affaires ad interim of the Guyanese 
Embassy J.I. Murray stood in silent tribute before the portrait of Burnham. He asked 
Murray to convey the deep condolences of the Chinese Government and people over Burnham's 
death to the Guyanese Government and the family of the deceased. 


Among the callers were also heads of other government departments, Beijing Municipal 
People's Government and amity organizations. 


Li Xiannian Sends Message 
& 


OW090528 Beijing XINHUA Domestic Service in Chinese 1506 GMT 7 Aug 85 


- 


[Text] Beijing, 7 Aug (XINHUA) -- Li Xiannian, president of the People's Republic of 
China, today sent a cable to new Guyanese President Desmond Hoyte expressing profound 
sorrow for the death of former President Burnham. 


The condolence message said: "President Burnham was an old friend of the Chinese 
people. He had made important contributions to establishing and developing friend- 
ship and cooperation between China and Guyana." 


The message hoped that the relations of friendship between the two countries and 
peoples would continue to develop and strengthen in the coming years. 


OO E£<$<___ 
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SONG RENQIONG ON SEPTEMBER PARTY CONFERENCE 


OW130110 Beijing XINHUA Domestic Service in Chinese 1147 GMT 11 Aug 85 
[By reporters Ren Yongda, Liu Yuxun] 


{[Text] Harbin, 11 Aug (XINHUA) -- Song Renqiong, member of the Political Bureau of the 
CPC Central Committee, stressed in Harbin on 9 August that veteran cadres must support 
new cadres, new cadres must respect veteran cadres; and new and veteran cadres must support 
each other and make concerted efforts to accelerate the nation's four modernizations and 
achieve still greater success in reform. 


Speaking at a meeting attended by Heilongjiang Province's leading party and government 
cadres, and veteran cadres who have retreated to the second and third lines from deputy 
provincial posts, Song Renqiong said: More than a million cadres all over the country 
have steppeddown from their posts. The national conference of party delegates to be held 
in September will continue to discuss the "four requirements" of cadres. In the leading 
bodies, more veteran comrades will step down, and a batch of young comrades will be 
admitted to the leading bodies of central departments and departments at various other 
levels. Veteran cadres who have retreated to the second and third lines should warmly 
assist and support new cadres in doing their jobs. They should not interfere with young 
cadres' work, but should help them sum up experiences and courageously march forward. 


He continued: To build leading groups with younger cadres, we must continue to pay 
attention to building the third echelon by training younger cadres having both integrity 
and ability. However, the third echelon is by no means unalterable. Those who are in- 
competent will be replaced. 


Song Renqiong urged the retired veteran cadres to do more social work. He said: Although 
cadres do not have a lifelong tenure, Communist Party members must work hard all their 
lives. For the sake of the continuity and stability of party policies, and the long-term 
stability of the state, we must do a good job in building the fourth and the fifth 
echelons. That is to say, we must properly educate our children and young people. 
Veteran cadres should play a bigger role in educating the young generation, so that good 
revolutionary traditions can be handed down from one generation to another. 


On 8 August, Song Renqiong visted young peaple and teachers at secondary and primary school 
and kindergartens, and other youth workers at the Harbin Children's Park. 


Song Renqiong said to the young people: You are studying in order to take part in the 
nation's fourmoderization drive. For this reason, you must begin to study hard now, and 
you will grow up to become ethical and educated people, with lofty ideals and a high 
sense of discipline. In the future, you will take over the world on all fronts, notonly 
as cadres, but also as workers, peasants, and teachers. 


Song Renqiong wrote these words in a teacher's notebook: "I wish you success in youth 
work and in caring for the next generation," 


BEIJING REVIEW on Conference 
HK130619 Beijing BEIJING REVIEW in English No 31, 5 Aug 85 p 4 
["Notes From the Editors" column by An Zhiguo, political editor: "Choosing Tomorrow's 
Leaders" | 


[Text] "Can China maintain and continue its current policies?" That's a question that 
is posed frequently by foreign visitors and international observers of the Chinese 


scene, 


ho 
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Perhaps the best answer to the question lies in the fact that China is already grooming 
a force of new, young leaders to ensure the smooth transfer of power in the future. 
These young leaders-to-be -- dubbed the third echelon -- will be ready to take the reins 
of government when their time comes. China's leaders could never be assured of the 
continuity of today's policies and the future success of the drive toward modernization 
without thethird echelon waiting in the wings. 


The top echelon of the Chinese Communist Party and the state is made up of those veteran 
revolutionaries such as Deng Xiaoping, Li Xiannian and Peng Zhen. Those who shoulder 
the heavy burden of day-to-day work are known as the second echelon. Hu Yaobang and 
Zhao Ziyang are included in this younger, more active group. 


Because the second echelon leaders are only a bit younger than those in the top group, 
the establishment of a third echelon of leadership has become an urgent task. This 
strategic plan has begun and is taking shape. 


At the party conference next month, more young leaders will be promoted into the Party's 
Central Committee, Political Bureau and Secretariat. These leadership changes will, 
in fact, be the main task of the conference. 


As for the provincial and the state ministerial leadership, the Central Committee adopt- 
ed a plan back in June 1983 to select 1,000 candidates for the third echelon. The Central 
Committee set out to find young supporters of the current policies who are well-educated, 
enterprising, professionally competent and who have a strong’ sense of responsibility. 

By the end to 1984, about 900 new leaders had been chosen. Most of them are in their 
forties and have a college education or the equivalent, and many have earned technical 

or professional titles. Meanwhile, nore than 100,000 reserve cadres for prefectural 

and county positions are being tested. Already, some of the new leaders are attracting 
attention and have shown promise of future political prominence. 


This is the first time China has implemented a comprehensive programme for choosing and 
training future leaders. New officials are being readied for jobs in small county 
committees as well as at the highest levels. According to the central authorities, this 
selection process is aimed at locating those whose talents will best serve China's 
modernization drive, especially those intellectuals who have both ability and political 
integrity. The search for new blood has turned up prospects form all walks of life, 
notjust from political circles as in the past. 


The majority of the candidates for provincial and ministerial leadership came from in- 
dustrial enterprises, farms, finance and trade circles, science, culture, law and other 
professions. 


Those who are seeking higher posts by hook or crook and those who indulge in trickery, 
speculation and profiteering are, of course, excluded from the third echelon. Care will 
be taken to make sure none of the "three types of persons barred form puble office" -- 
those who rose to prominence by following the counter revolutionary cliques of Lin Biao 
and Jiang Qing during the 1966-76 "Cultural Revolution," those who remain factionalist 
in their ideas, and those who indulged in beating, smashing and looting during the 
"Cultural Revolution" -- are chosen. 


No one in the third echelon is guaranteed a smooth path to power. Their development will 
by closely monitored. Those who prove to be dedicated and competent will be promoted, 
while those who don't measure up will be dropped and replaced by new prospects. 


OE 
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CPPCC VICE CHAIRMAN XIAO HUA DIES 12 AUG 


OW121555 Beijing XINHUA in English 1544 GMT 12 Aug 85 


[Text] Beijing, August 12 (XINHUA) -- Xiao Hua, member of the Central Committee of 
the Chinese Communist Party and vice-chairman of the National Committee of Chinese 
People's Political Consultative Conference, died of illness here this morning at the 
age of 69. 


Xiao, born in Xingguo County, Jiangxi Province, was an outstanding soldier during the 
revolution and attained the rank of general of the People's Liberation Army (PLA) in 
1955. 


He had held the positions of political commissar of the Young Communist International 
Division, commander and political commissar of an anti-Japanese column, director of 
the political departments of the 115th Division and the Shandong Military District 
during the anti-Japanese war, commander of the special corps of the Fourth Field Army 
during the liberation war, political commissar of the Air Forces of the PLA, director 
of the PLA General Political Department and first political commissar of the PLA 
Lanzhou Military Command. 


XINHUA COMMENTATOR ON FAKE VETERINARY MEDICINE 


OW122328 Beijing XINHUA Domestic Service in Chinese 0120 GMT 11 Aug 85 


[XINHUA commentator's article: 'Promptly and Strictly Investigate and Handle Cases of 
Manufacturing and Selling Counterfeit and Inferior Veterinary Medicine” -- XINHUA 
headline] 


[Text] Beijing, 11 Aug (XINHUA) -- While the case of fake medicine in Jinjiang, which 
has aroused widespread attention in society, is still being investigated and handled, we 
now hear news of illegal manufacture and sale of counterfeit or inferior veterinary 
medicine. We must promptly and strictly investigate and handle these cases of seriously 
violating law and discipline. in accordance with the law, and not let offenders escape 
due punishment. 


According to an investigation by the Central Discipline Inspection Commission's discipline 
inspection team assigned to the Ministry of Agriculture, Animal Husbandry, and Fishery, 
there are other plants manufacturing counterfeit or inferior veterinary medicine in 
addition to the plant in Anhui. Their methods are odious and terrible. Some illegal 
elements have usurped the names of other pharmaceutical plants, forged documents, serial 
numbers of approval, trade marks, and inspection qualification certificates, and used 
sales commissions, hefty gifts, and other illegal methods to sell counterfeit or 

inferior veterinary medicine. 


One of the main reasons for manufacturing and selling counterfeit and inferior veterinary 
medicine is that some people do not clearly understand the harm in such activities. 

They think that it is necessary to be strict in manufacturing and selling medicine for 
human use, but it is not so serious to manufacture and sell veterinary medicine, because 
animals cannot talk and accuse people, and the death of animals is not a serious matter. 


This is muddled thinking. Animal husbandry is an important department in the national 
economy and the preventing and curing livestock and poultry diseases are important 

ways to develop animal husbandry. Counterfeit and inferior veterinary medicine cannot 
control or eliminate plague and diseases of livestock and poultry, and so they will 
greatly damage animal husbandry. In recent years, a number of peasants specializing 

in animal husbandry went bankrupt because of counterfeit and inferior veterinary medicine. 
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The manufacture and sale of counterfeit and inferior veterinary medicine are also linked 
to connivance with such activities by party and government leaders in some localities. 
In order to increase revenue, comrades have refrained from stopping the manufacture and 
sale of counterfeit and inferior veterinary medicine, or have even taken a supporting 
attitude. A commune veterinary pharmaceutical plant in a county in Henen Province il- 
legally manufaciured such medicine. The agricultural and animal husbandry department in 
the province wanted to ban these activities, but the county supported the plant, in 
view of the fact that is was able to turn over some profit to the county each year. 


Last year, the plant was even named an “advanced unit." Putting profit before honor in 
this way, and causing a large amount of harm is extremely wrong and must not be permit- 
ted. 


In order to improve and strengthen management of veterinary medicine and stop the evil 
tendencies of manufacturing and selling counterfeit and inferior veterinary medicine, 
the agricultural and animal husbandry departments in various localities should conscien- 
tiously inspect and improve the work of enterprises in the manufacture and sale of 
veterinary medicine. It is necessary to use the weapon of law to stop such activities, 
which violate the State Council's "Provisional Regulations on the Control of Veterinary 
Medicine."" Veterinary pharaceutical plants cannot be set up without examination and 
approval by the department of agriculture, animal husbandry and fishery in the various 
provinces. In future, without strict examination and approval by veterinary super- 
visory departments, various veterinary pharaceutical plants should not be allowed to let 
their products leave the plant. 


GUANGMING RIBAO SELF-CRITICISM ON CURATOR'S DEATH 


HK120340 Beijing GUANGMING RIBAO in Chinese 4 Aug 85 p 1 


("Self-Criticism by the GUANGMING RIBAO Editorial Department for Being Inconsistent With 
Facts in Reporting on the Yao Qian Incident" -- GUANGMING RIBAO headline] 


[Text] After repeated investigations by the investigation group of the Discipline 
Inspection Commission of the CPC “entral Committee, it has been established that the 
"Investigation Report on Comrade \ao Qian's Problems" presented by the investigation 
group of the Propaganda Department of the Jiangsu Provincial CPC Committee in August 

1984 was highly inconsistent with the facts and was erroneous in determining the nature 

of the case. The two news items under the titles “Nanjing Museum Curator Yao Qian Uses 
Authority To Seize Researcher's Products of Academic Research" and "Yao Qian's Serious 
Problems in Carrying Out Policies Toward Intellectuals," which were written according to 
the written investigation materials supplied by the investigation group of the Propaganda 
Department of the provincial CPC Committee at a "Forum on Carrying Out Policies loward 
Intellectuals" held by the Propaganda Department of the Jiangsu Provincial CPC Committee 
in August of the same year and which were published in this newspaper on 26 and 27 August 
1984, were highly inconsistent with the facts and were erroneous in determining the 
nature of the case. The commentator's article entitled "No Seizure of Intellectuals' 
Intellectual Accomplishments" published in coordination with the news items thus lost 

the basis of its argument and drew in erroneous inference. Earlier, the articles written 
according to letters from readers and investigation by our reporters and carried in the 
restricted publication of this newspaper were also erroneous. This paper neither 
verified the materials once again nor listened to comrade Yao Qian's personal views 
before publishing the news, thus violating the spirit of the provisions of the relevant 
central documents and resulting in a serious consequences. Now this paper publicly 
admist this serious mistake in order to redeem its harmful effect. 


OE E___<£<£_ 
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The main cause for this mistake was that we did not gain a sufficient understanding of 
the complexity and solemnity of the Yao Qian incident and listened only to one side 
without taking differing views into serious consideration and that we subjectively 
wanted to safeguard the "rights and interests" of some researchers without considering 
the possible consequences arising from publicly criticizing by name in the newspaper 
such an influential veteran comrade as Comrade Yao Qian. This lesson is a profound one. 
We are determined to conscientiously gain experience and draw lessons from this, step 
up education in party spirit and discipline in publicity work, bear in mind the great 
responsibility assumed by newspapers as the mouthpiece of the party in journalistic 
work, strive to eliminate inconsistency with the facts in our future work, and do a 
better job in news reporting. 


RENMIN RIBAO ON MAKING COMPARISONS AMONG COUNTRIES 


HK110745 Beijing RENMIN RIBAO in Chinese 4 Aug 85 p l 
("Weekly Forum” by Xu Xun: "On Comparison" } 


[Text] People are always fond of making a comparison when they encounter more than two 
things. They make comparisons in terms of size, length, height, quality...and by compa- 
rison they know the difference between things and understand things. "Only by comparison 
can one know the difference." In doing our ideological and political work, we also often 
use the method of comparison. "Contrasting past misery with present happiness" is 
comparison and so is "contrasting the present with the past."" These are vertical 
comparisons. Comparing our country with other countries is also a comparison and is a 
horizontal comparison. 


Some teachers and ideological and political workers often use the vertical comparison 
that they are familiar with to expound on our progress and remind people to treasure 

the achievements scored. Young students and some educated people often like to make 
horizontal comparisons with foreign countries to prove our economic and cultural back- 
wardness. True, a vertical comparison shows that there is fairly great change and improve- 
ment in our country, but a horizontal comparison shows that our country is still very 
backward and still fairly greatly lags behind. The two kinds of comparison lead to two 
conclusions and cause people to hold different views. The younger generation frequently 
complains that their teachers and elders "use the methods of the 1950's to solve the 
ideological problems in the 1980's"' while their teachers and elders say that these 
youths are ignorant and "forget the past."’ The contradiction is very sharp and seems 
hard to reconcile. Recently, the Central Television Broadcast Station showed a tape 

of Comrade Qu Xiao's speech entitled "The World Is Vast When One Is Selfless," which 
mentioned this situation. 


It seems that neither conclusion looks at the problem from all sides. If the one-sidedness 
is overcome, it is not difficult to solve the problem. We are materialists. A thorough 
materialist fears nothing. In making comparison, we should look squarely at reality and 

we should dare to make comparisons with world advanced levels as well as with our past. 

A comparison with the past makes us not only realize our achievements and see the quick 
recovery and development during the initial period after the founding of the PRC, the 
steady progress brought about by the vigorous efforts to bring order out of chaos 

since the 3d Plenary Session of the llth CPC Central Committee and the new vitality and 
fine trend since the beginning of the reform, but also make us aware of the twists 

and turns that we have undergone, and draw on lessons from these twists and turns. 
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A comparison with the world can make us see the gap of several decades between our 
level of production development and science and technology with that of the developed 
countries and our low living standards compared with these countries. Both the vertical 
and horizontal comparison are aimed at acquiring a correct understanding of our 
country's current situation. The vertical comparison makes us see our achievements and 
heighten our confidence, but this does not mean that we can be intoxicated with our 
past achievements, stand still and refuse to make progress, A horizontal comparison 
makes us look squarely at where we fall short, and strive to catch up. It does 

not make us depressed and lose confidence. 


Generally speaking, a horizontal comparison shows that our material living standards 
are indeed lower than those of Western countries. However, some of our youths do not 
really know in an thorough manner Western living standards. In Beijing, people see 
Maxim's Restaurant, a Sino-French joint venture, and some people think that in France, 
everybody can afford to enjoy meals at the Maxim's Restaurant in Paris. Recently, 
some people asked a young guest from France: Have you been to the Maxim's Restaurant 
in Paris? He kept shaking his head and said: "A meal there costs at least 

1,000 French francs. I don't think any of the more than 400 of us could afford such 

a meal." The answer may be a little overdone; still it shows that French people's 
living standards are not as high as some young people imagine. What is the result 

of the investigation by some French guests who have made efforts to make investigations 
about the actual living standards of Chinese people? The answer is: "Chinese 
people's living standards are to some extent lower than French people's, but the 
disparity is not very big." The words of guests are often considerate. In fact, the 
disparity is not small, but it is not as big as some of us imagine. Therefore, just 
like vertical comparison, a horizontal comparison should also be made in the manner 

of seeking truth from facts. Only by so doing can we draw a conclusion that conforms 
to reality. 


A comparison should make our people have self-respect, aspirations, and confidence, 
strive to forge ahead and carry out socialist modernization, and contribute their 
wisdom and talent for quadrupling. Let us make another comparison 10-20 or 60-70 
years from now. 


NONGMIN RIBAO URGES EXPORT-ORTENTED AGRICULTURE 


HK110325 Beijing NONGMIN RIBAO in Chinese 3 Aug 85 p 1 
[Commentator's article: "Actively Develop Export-Oriented Agriculture" 


[Text] The counties of Zhucheng and Shuangliao have restored production of farm, 
sideline, native, and special products. This has not only expanded the world markets 
for rural commodity production and also tapped new sources of getting rich for peasants, 
earned more foreign exchange for the state and achieved better economic results. 


China is especially gifted in developing export-oriented agriculture. We have an 
abundant labor force, rich natural resources and traditional experience and skills for 
producing different kinds of native and special local products. The rural areas 
around coastal open cities and the special economic zones can be built into 

"windows" to open up our agriculture to the world and bases to promote imports of 
advanced foreign technology and strengthen cooperation with the interior. 
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A "trade-industry-agriculture" type production setup is gradually taking shape in the 
Zhu Jiang delta, the Chang Jiang delta, the Shandong peninsula, the Liaodong peninsula, 
and other coastal areas. In accordance with the relevant state policies, the border 
areas of our country are making efforts to create conditions for restoring and develop- 
ing trade with our neighboring countries, 


To develop export-oriented agriculture, leading cadres of various levels must keep in 
close touch with market information, broaden their vision, and guide and arrange agri- 
cultural production in line with the needs of world markets. This means that they must 
develop the processing industry of farm products according to the needs of foreign trade 
and promote agriculture, forestry, animal husbandry, sideline production, and fishery 
according to the needs of the processing industry. What is required in world markets is 
different from that of the domestic market. Some commodities whic are slow-selling in 
the domestic market may be quite salable in world markets. Therefore, in the first 
place we must promote special and native products in line with local conditions and 
bring into full play the preponderance of traditional export goods. At the same time, 
we must pay attention to the changing world markets to promote new readily marketable 
goods and combine traditional products with modern technology. 


In recent years many localities have imported foreign fine and improved strains, modern 
technical equipment and funds, stimulating the rural commodity economy. But some local- 
ities, because of their confused guiding ideas, have not increased their export goods, 
though they have imported a large amount of technology and funds. Very few localities 
have even seen a favorable balance of trade become unfavorable, because they failed to 
fully utilize imported technology and funds. It is, therefore, necessary to set guiding 
ideas right. Our import of foreign modern technical equipment is aimed at carrying out 
technological transformation, progressively improving our conditions in agricultural 
production, quickly enhancing our production and technological level, improving quality, 
increasing competitiveness in markets, and achieving better social and economic results 
of "importing less and exporting more." 


COMMENTARY ON SMUGGLING OF CULTURAL RELICS 


OW101206 Beijing Domestic Service in Mandarin 1200 GMT 2 Aug 85 


[Station commentary: "Use Legal Weapons To Deal Blows to the Smuggling of Cultural 
Relics" |] 


[Text] For some time now, departments concerned throughout the country have been 
uncovering many cases involving the smuggling of cultural relics, apprehending those 
involved. An analysis of these cases indicates that the current activities involving 
the smuggling of cultural relics have spread throughout the country and have become 
increasingly more organized and internationalized, and that these cases, which involve 
collusion between those at home and those abroad, have a malignant tendency. 


There have been some people who have taken advantage of our country's policy of opening 
to the outside world and enlivening the domestic economy and have taken up the old 
society's antique trading business. They have used every means to collect cultural 
relics from the people and even instigated, or employed, local peasants to dig up graves 
and tear down ancient architectural structures. These unjust profiteers have taken the 
heads of some ancient sculptures and smuggled them out of the country. In open viola- 
tion of related State Council regulations as well as the cultural relics protection law, 
some foreign trade departments have illegally procured cultural relics and engaged in 
smuggling them out of the country. With the backing of their parents, the children of 
some cadres have engaged in smuggling cultural relics wihout any fear. 
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Why is it that these smuggling activities have not been effectively stopped for such 

a long time? The main reason has been the failure to observe the law, to strictly 
enforce the law, to deal heavy blows against these activities, and to bring the perpet- 
rators of these illegal activities before the law. Another reason has been that, in 
some cases, although actions were taken, those who violated the law were given economic 
punishments and were subjected to disciplinary measures instead of criminal sentences, 
leaving nothing for the cultural relics smugglers to fear. They took the attitude that, 
if they were not caught, they gained; and if they were caught, they were not afraid of 
being fined as long as they received no sentences, because the money they gained from 
smuggling cultural relics was more than enough to pay their fines. 


Facts have told us that the failure to strictly enforce the law and to investigate 
violations of the law are practically connivance and encouragement for activities 
involving the smuggling of cultural relics. In order to preserve the cultural legacy 
of the Chinese nation well, it is not only necessary t» educate the people to love 
cultural relics, but it is also necessary to deal heavy blows against those who are 
engaged in illegal businesses involving cultural relics and those who are engaged in 
the smuggling of cultural relics. 


COUNCIL CIRCULAR ON PORT, TOURISM SITE MANAGEMENT 


OW111918 Beijing XINHUA Domestic Service in Chinese 0821 GMT 10 Aug 85 


[Text] Beijing, 10 Aug (XINHUA) -- On 2 August the General Office of the State Council 
issued a "Circular on Strengthening the Management of Ports, Tourist Sites, and 
Guesthouses Opened to the Outside World." 


The "circular" states that recently, the social order of ports, tourist sites, and 
guesthouses opened to the outside world has been chaotic, damaging the country's 
reputation and creating a very bad influence. If it is not resolutely corrected, but 
allowed to grow and spread, it will certainly do more damage. In accordance with the 
guidelines of the instruction, "it is necessary to conscientiously consolidate, 
formulate management methods, and correct the bad practices," given by the leading 
comrades of the central authorities and the State Council, the following circular was 
written. 


1. People's governments in all localities, all departments in charge, and units 
concerned should carry out education in patriotism, decorum and courtesy, and profes- 
sional ethics in combination with the spiritual civilization and "five stresses, four 
beauties, and three loves" activities to make the personnel involved in foreign affairs 
and the masses in the areas concerned aware of the necessity of abiding by the discip- 
line in foreign affairs, taking the whole situation into consideration, being neither 
humble nor arrogant, having self-respect, preserving national pride, and cherishing their 
personal integrity, while in contact with foreign guests. The broad masses should carry 
out resolute struggles against things that damage national and personal integrity as 
well as against illegal and criminal acts. 


2. People's governments in all localities, all departments in charge, and units 
concerned should carry out a conscientious inspection and consolidation of the social 
order in port areas, tourist sites, and guesthouses opened to the outside world; and map 
out measures for correcting and preventing adverse acts in the work involving foreign 
affairs, as well as methods of supervision and inspection. 


3. All localities should establish people's governments or management organizations 
in scenic and histcrical areas to strengthen management work in accordance with the 
stipulations of the "temporary rules for management of scenic and historic areas" 


promulgated by the State Council. 
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At relatively larger tourist sites it is also necessary for local people's governments 
to charge departments concerned with practically doing a good job in management work in 
accordance with the principles stipulated by the "rules." 


4. All ports opened to the outside world should strengthen management of port ard 
anchorage areas and prohibit uninvolved personnel from entering port and anchorage areas 
at will. It is necessary tc strengthen the education of personnel boarding foreign 
ships, and all boarding personnel must strictly observe the "rules for personnel 
boarding foreign ships." 


5. Io sell commodities at tourist sites, all state-run units, collective units, and 
individual peddlers must have business licenses. To temporarily sell indigenous 
produccs, peasants must have temporary business licenses and set up sales stalls at 
designated places with the license displayed. Engaging in willful, mobile sales, or 
following and surrounding foreign guests to forcibly peddle and sell products is not 
allowed. Industrial and commercial administrative and management departments should 
practically strengthen their management; forbid all unlicensed businesses; and handle 
those who do not cbserve the market management stipulations and those who do not listen 
to management personnel, on the basis of their respective situations, in accordance 
with the particular rules. 


LI PENG GREETS MEETING ON HIGHER EDUCATION 


OW100632 Beijing XINHUA Domestic Service in Chinese 1618 OMT 9 Aug 85 
[By reporter Xu Jiangshan, correspondent Wang Dayong} 


[Text] Harbin, 9 Aug (XINHUA) -- The first council meeting and academic meeting of the 
China Higher Education Society closed in Harbin today. The meeting noted that building 
socialism with Chinese characteristics and conducting education on “ideals, morality, 
culture, and discipline" among college students are now urgently needed in ideological 
and political work in institutes of higher learning. 


In his greeting message to the meeting, Li Peng, minister in charge of the State 
Education Commission, said: "For China to accomplish modernization, and to pave the way 
for building socialism with Chinese characteristics, the key lies in qualified personnel. 
The qualified personnel we need are none other than those who have lofty ideals, and 
good morality, cultural training, and discipline, as well as those who are devoted to 
economic, scientific and technological, and educational reform." 


In his speech, Jiang Nanxiang, president of the China Higher Education Society, said: 
"We will have serious problems if the college students we train do not sincerely support 
socialism and the Communist Party, do not wholeheartedly serve the people, do not have 
ideals, and do not observe discipline -- quite a number of students do not even trust 
socialism and the Communist Party, but admire the western lifestyle, and are concerned 
with seeking private gains even if it means sacrificing national character and moral 
integrity. How can dedicated educators ignore these problems that blemish socialist 
education?" 


Comrades at the meeting agreed that education on "ideals, morality, culture, and disci- 
pline" among college students is urgently needed in ideological and polit ical work in 
colleges and universities, and that it is vital to the destiny of the party and the 
state. The meeting noted the necessity to reform the method of conducting ‘deological 
and political work in institutes of higher learning, and to adopt different methods to 
conduct education in ideals, morality, culture, and discipline in accordance with the 
characteristics of college students of the 1980's. 
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More than 200 experts, scholars, and responsible persons of institutes of higher learn- 
ing from more than 20 provinces, municipalities, and autonomous regions attended the 
meeting, which received more than 130 theses. He Dongchang, vice minister in charge of 
the State Education Commission, reported on the reform of education system at the meet- 
ing. The first council meeting also elected Huang Xinbai and Yu Beichen [0060 0554 6591] 
as vice chairmen of the China Higher Education Society. 


RENMIN RIBAO ON ECONOMIC REFORM IN NANJING 


HK120455 Beijing RENMIN RIBAO in Chinese 30 Jul 85 pp 1, 2 


[Newsletter by reporter Mo Xinyuan: "Switch to New Spheres -- On Reform of the Urban 
Economic Structure in Nanjing City"] 


[Excerpts] A year ago the Nanjing City CPC Committee and government effected two changes 
in their guidelines for urban work: They switched the practice of directly managing 
enterprises in microeconomic terms and the practice of concentrating on production to 
that of stressing the improvement of the city's comprehensive service. In the past year, 
they have done extremely well in line with these two changes: Enterprises have been 
invigorated, the economy has been rejuvenated, and the whole city has begun thriving. 
People's understanding of the city has also undergone a constant change. 


Take a New Starting Point 


At the beginning of last year, Nanjing City was encountering some difficulties in its 
reform efforts. The reform in a small number of experimental units was in danger of 
coming to premature end and the initiative to form economic combinations was still 
making no headway although efforts were made again and again. Early in May, the city 
CPC Committee held a work conference where experiences, both positive and negative, 
were summed up, the idea of taking enterprise invigoration as the central link was made 
clear, and 10 regulations concerning simpler administration and decentralization were 
formulated. Called a conference of forging ahead with economic reform, this conference 
had a wide-ranging effect on the subsequent reforms. 


Above all, enterprises are no longer the appendixes of administrative organs. The city 
authorities have successively promulgated regulations concerning simpler administra- 
tion and decentralization, demanding that the portion of power that ought to go to 
enterprises should be delegated to them in real earnest and no one shall retain it 
without authorization, or unreasonably obstruct such decentralization efforts. Depart- 
ments for overall balancing and management have worked out 200-odd specific measures 
for conducting a whole range of reforms so as to ensure that enterprises wield their 
powers properly. The city authorities have also vigorously supported enterprises in 
implementing the economic responsibility system and reforming the distribution rules 
and regulations practiced among the internal departments of enterprises and conse- 
quently, the enterprises have a dynamic force inside and pressure from outside and 


they have been invigorated. 


With the decentralization of powers, government organs no longer directly manage enter- 
prises. The city CPC Committee and government promptly urged government functionaries 
to swiftly change their thinking and work style, to combat bureaucracy, to foster the 
idea of swervingthe enterprises and grass-roots units, and to bring about personnel 
changes while temporarily keeping the present administrative structure unchanged. 
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At the same time, the city CPC Committee and government managed to generate a switch from 
the practice of managing enterprises in microeconomic terms to that of invigorating the 
economy in macroeconomic terms and from the practice of managing the economy using eco- 
nomic measures. With these two changes, leaders of the city have at last managed to 
actively direct the performance of a drama depicting how Nanjing City developed its eco- 
nomy. 


In Nanjing City there are 125 ministry-owned or provincial-owned enterprises whose out- 
put value constitutes half of the city's total. They have a complete range of products, 
have rich financial, material, and human resources, and produce large quantities of 
top-quality, brand-name products. They enjoy all the favorable conditions in the city's 
industrial production. Due to the separation of the departments and localities at 
different levels and the erection of strong barriers between them, the enterprises are 
isolated from each other and it is difficult for them to bring their strong points into 
play. Nanjing City repeated tried to form economic combinations but has made little 
headway so far. This is partly because such attempts were conducted mainly by using 
administrative means and partly because "centralized management by specialized depart- 
ments" was overstressed and efforts were always concentrated on "changing affiliation 
relationships." 


Things are different this time. With simpler, decentralized administration being intro- 
duced, city-owned enterprises were vigorously encouraged to "go and seek the patronage 
of'' large enterprises with a view to bringing in advanced technology and management from 
the latter. With their energy being held up intheir internal departments, the large 
enterprises also hoped to release their energy by means of forming economic combinations 
so as to speed up the pace of "turning military production to civilian production" and 
to expand the batch processing of brand-name products. Seizing the right opportunity, 
Nanjing City promptly worked out preferential policies in such areas as finance, taxa- 
tion, and credit and also set up a "marriage agency" -- the joint office -- to serve as 
a "matchmaker" in promoting enterprise integration. Sharing common economic interests, 
the enterprises have eventually formed economic combinations by breaking down the long- 
standing barriers between different departments and localities and between different 
ownership systems. Hence, there is a rapid expansion in enterprises integration. Last 
year, 270 economic combinations of various types were set up throughout the city and 

the number of economic combinations integrating production, science and technology, 

and marketing on an item-by-item basis was even bigger. The performance of integrated 
enterprises in production is generally better than that of nonintegrated ones. The 
city's index of industrial comprehensive economic results is higher than the national 


average. 


With the slogan "the people's city should be built by the people," while drawing up 
the development plan for the city, the city CPC Committee and government took two good 
steps: 1) They broke down the general plan into several specific projects and con- 
tracted them to the departments concerned and the grass-roots units for their imple- 
mentation level after level downward by using economic measures. The city authorities 
just coordinated and supervised the implementation of the plan. 2) They delegated 
powers to district governments, set up financial departments at the district level, 
and encouraged district governments to take the lead in developing tertiary industry 
and enlivening commodity circulation while doing a good job in urban administration. 
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With the roles of the organs of state power at the district level being brought into 
play, the city CPC Committee and government are in position to save time and energy to 
concentrate on making policy decisions. Since June last year, the city authorities have 
concentrated on setting up 10-odd large trading centers for manufactured goods, agri- 
cultural, sideline, and special local products, cereals and oils, goods and materials, 
poultry and eggs, and fruits. Together with the newly built 145 wholesale markets and 
trading warehouses, these trading centers have begun to form an open circulation system 
characterized by fewer administrative levels and diversified forms of management and 
circulation channels, thus accelerating the circulation of commodities and goods and ma- 
terials between the city and other provinces and localities. In September the city 

CPC Committee and government promulgated relaxed economic policies to invite people from 
all parts of the country to do business in Nanjing and were ready to provide them with 
assistance in various areas. In April this year, the number of licensed businesses 
operated by people from other parts of the country in Nanjing was over 700. The city's 
leading comrades led observation and study groups on many occasions to other provinces 
and cities and signed contracts on more than 30 economic cooperation and joint develop- 
ment projects with units at the governmental level. Last year the city had almost 
10,000 additional stores in commerce and service trades. The volume of retail sales of 
social commodities total 2.82 billion yuan and the total output value of society 
amounted to 13.88 billion, up 22.8 percent and 19.6 percent respectively over the pre- 
vious year. These growth rates were all higher than the growth rate of industrial out- 
put value of that same year. 


Commentator's Article 
HK120459 Beijing RENMIN RIBAO in Chinese 30 Jul 85 p 1 


[Commentator's article: "Control Over Macroeconomic Issues and Flexibility on Micro- 
economic Ones" | 


[Text] The focus of China's economic reform has been shifted from the countryside to 
the cities. Urban reforms are much more complicated and arduous’ than those carried 
out in the rural areas. How should the urban government organs and departments cor- 
rectly readjust their work in line with economic reform? Nanjing City has provided us 
with initial experience in this respect. 


During the urban reform, Nanjing City has all along grasped the "tap" of streamlining 
administration and instituting decentralization. [In other words, the power of the 

city government to monopolize enterprises’ activities was minimized in a planned way 
and powers were returned to enterprises. This has helped turn the city government 
from the previous role of "mother-in-law" into a service institution. Nanjing City's 
party and government leaders are "enlightened persons." They are very clear about 

this truth: Enterprises are the "cells" of the socialist economy and whether or not 
enterprises have power to make their own decisions is one of the keys to the success 

of the economic structural reform. For quite some time city governments have been used 
to the practice of monopolizing everything or handling things in a unified way and 

of managing enterprises using methods of administrative intervention, thus depriving 
the enterprises of much of the vitality they should possess. With the "cells" lacking 
vitality, the whole urban economy can only be a hopeless case. Nanjing City firmly 
grasped the implementation of the work of streamlining administration and instituting 
decentralization. As a consequence, marked changes and quick results have been achieved 
in the city's economic work. Evidently, whether to arrogate power to oneself or to 
delegate powers to lower levels is the key to whether or not the urban economy can take 
the road of vigorous development. 
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With the in-depth development of the economic structural reform, the use of state 
mandatory planning in developing the economy will be considerably minimized and that 
of guidance planning will be continuously expanded and competition in the market wil] 
become more intense day after day. With regard to these changes, city governments 
must tighten macroeconomic control,use economic levers and administrative orders, 
Statutes and regulations to plan and coordinate the development of the urban economy 
in an overall manner, and take precautions against or handle some phenomena of slipping 
out of control in relation to economic activities. Enterprises are independent 
commodity producers and therefore they should have sufficient decision-making powers 
in operations and management. City governments should not intervene in the affairs 
of enterprises. The modern economy is developing fairly rapidly. No one, even if he 
has superhuman powers, can afford to take on everything. 


While streamlining administration and instituting decentralization, and invigorating 

the economy, city governments must realize that it is necessary to allow greater 
flexibility on issues that ought to be handled flexibly and to exercise stricter 

control over issues that ought to be controlled. City governments must work out 

overall plans for developing the urban economy, effectively grasp the development 

trends of enterprises, do a good job in coordination work and guard against blind or 
unplanned development so as to ensure that the enterprises will not depart from the road 
of the socialist economic development. This way of managing the economy requires us to 
use economic laws rather than methods of administrative intervention more frequently. 
Only in this way can we raise our economic managerial Leval and avoid the recurrence 

of the previous phenomenon in which "decentralization causes disorder and centralization 


kills initiative." 


RENMIN RIBAO ON HISTORY OF PATRIOTISM IN CHINA 


HKO91110 Beijing RENMIN RIBAO in Chinese 2 Aug 85 p 5 


[Article by Chen Xulu: "Patriotism in China's Modern History" -- reprinted with some 
abridgement from QIUSUO [EXPLORATION] No 3, 1985] 


[Text] China's modern history has been an era of humiliation characterized by foreign 
aggression, domestic corruption, and great suffering, and a glorious era in which 
patriotic ideas surged forward and blossomed in radiant splendor. 


The short but bitter space of China's modern history has been traversed with 

difficulty amid foreign capitalist and imperialist aggression and the sounds of fighting 
conducted by the Chinese people against aggression. Therefore, opposition to foreign 
aggression has become a principal melody in the movement of patriotism in modern times, 


This is first of all demonstrated by its consistency in opposing aggression. From the 
Opium War to the 4 May Movement, foreign aggressors launched five major aggressive 

wars against China: The Opium War, the war launched by the British and French allied 
forces (also called the Second Opium War), the Sino-French war, the Sino-Japanese war 
of 1894-1895, and the war launched by the 8-Pewer Allied Forces. Although each war 
endedwith China's defeat, it demonstrated the spirit of the Chinese people in courage- 
ously struggling against violent oppression. The Chinese people have never been 


subjugated. 


In modern times, the peasant class, the bourgeoisie, and some members of the feudal 
landlord chkass were in contradiction with one another on numerous occasions and issues 
and were even bitterly antagonistic to one another. However, they were often unanimous 
in opposing foreign captialist and imperialist aggression. Lin Zexu, Zuo Zongtang, and 
Feng Zicai suppressed the peasant uprisings but their interests coincided with those 


of the peasants in opposing foreign aggression. 


co | 
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Growing up together on Chinese soi 
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gains reign aggression and for national interest. Modern history has vividly 
pameee that patriotisa can, to a certain extent, be free from the restraint of class 
conditions. That is also why patriotism is an idea which, like a main line.,can run 
through the ages, - 
Patriotism belongs to the category of history. Its specific content and features 
change with the times. Its is at once ancient and new. As far as his opposition to 
foreign aggression was concerned, Lin Zexu was not different in essence from the 
national heroes resisting foreign aggression prior to China's modern history. What were 
the characteristics of the times as reflected from Lin Zexu's patriotism? The answer 
was to learn from the West, namely, to "learn from the strong points of foreign countries 
to resist foreign countries." 


Modern times were different from the ancient ones. The aggressors in China's modern 
times were greatly different from those prior to modern times. In modern times, capi- 
talism and imperialism invaded fuedal China. In other words, countries with advanced 
social systems and production modes attacked a backward country. This determined that 
the wars China waged against them were not only unitary military wars of confronting 
soldiers with generals and stemming water with earth but also economic duels and total! 
wars between colonialism and anticolonialism. Such a pattern determined that if China 
wanted to vanquish its opponents, it should not only wage courageous and face-to-face 
struggle against them but also learn from their strong points; and that the patriotic 
idea with "resistance to foreign countries" as its main aspect in China's modern 
times was added to the content of "learning from foreign countries," thus forming the 
characteristics of the times. "Learning from the strong points of foreign countries to 
resist foreign countries" was a concise summary of these characteristics. 


"Learning from the strong points of foreign countries to resist foreign countries" was 
first raised by Lin Zexu and comprehensively put forward by Wei Yuan in his "I]lustrated 
Gazetteer of the Maritime Countries."' This slogan was formulated by patriotic people 
through resisting the enemy. In the Opium War, Lin Zexu, Guan Tianpei, Yu Qian, Chen 
Huacheng, and other generals were both resolute and brave in resisting the enemy but 
they failed to ward off the enemy's attacks. An impressive-looking imperial China was 
defeated by an uncivilized island country thousands of li away. This forced al] 
patriotic people to ponder this question: What caused the defeat? Some people attri- 
buted it to a few capitulationists, The impeachment of Qishan, Yishan, and Yijing, 
which reverberated throughout the country, was precisely a concentrated manifestation 
of this idea. Some others held that some military governors in the coastal areas were 
no good and still others held that the Qing Army had not conducted military exercises 
for a long time. These views were rational in some aspects but were not expressed com- 
prehensively. There were also some people who looked further and thought deeper. They 
noted both the weak points of the Qing Dynasty and the strong points of the British 
side. The grim reality was that one was progressive and another was backward. From 
practical contacts,they were plainly aware that this group of "foreign devils" with 

red hair, blue eyes, and high noese were not like the barbarian states China had met in 
the past, whose people ate birds and animals raw and who had dishevelled hair and 
tattooed bodies, but were people who were strong and skillful, who possessed solidly- 
built ships and powerful artillery, and who were more powerful than the Chinese in many 
ways. For this reason, the idea of "learning from the strong points of foreign countries 
to resist foreign countries" emerged as the times required. 
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Usually, observing the virtuous and thinking of equaling or emulating them is a common 
feature of all people who are unwilling to lag behind and are eager to make progress. 
It is also a manifestation of a nation full of confidence in itself. In ancient times, 
generally speaking, China was not backward politically and economically but was in a 
leading position for a very long time. But our forebears still paid attention to 
learning from the strong points of other nations and states. For example, King Wuling 
of the State of Zhao, clad in the apparel of non-Han nationalities, learned horsemanship 
and marksmanship and Zhang Qian was sent on a diplomatic mission to the Western regions 
on two Occasions. They brought to the Han nationality many things previously nonexis- 
tent in China and many advanced skills. There were also several emperors who paid 
attention to learning from advanced knowledge in the West. For example, Emperor Kangxi 
appointed a foreigner called F. Verbiest as court astronomer and studied mathematics, 
astronomy, and geography himself. Generally speaking, however, this enterprising 
spirit ot learning from toreign countries declined further and further as the rule of 
the landlord class declined. Particularly after the reign of Qianlong in the Qing 
Dynasty, people were out of touch with reality, became complacent, and refused to make 
progress. In modern times, all conservatives held that only be rejecting all things 
foreign was it possible to demonstrate the greatness of the Chinese nation. Therefore, 
learning from the West or refusing to learn from the West became an important issue in 
modern times between the retormists and the old-liners, and an important criterion of 
patriotism in modern times. 


Naturally, we should not say that all those who favored learning from the West were 
patriots. Lackeys and compradors in the service of foreign bosses also talked about the 
need to learn from the West but they were not patriots. Such old-liners as Wo Ren and 
Xu Tong opposed learning from the West, but we can hardly say that they were true 
patriots. In modern times, however, every sober-minded and farsighted patriot was 
surely a person who integrated resisting aggression with learning from the West. 


Prior to modern times, patriotism was usually related to loyalty to the throne. In 
modern times, however, patriotism was increasingly related to betrayal of the throne. 
This is because in resisting foreign aggression in ancient times the interest of the 
monarchs, namely the feudal rulers, and the national interest generally coincided 
(there were naturally some exceptions) and loyalty to the throne was, in a certain 
sense, tantamount to loyalty to the motherland. In modern times, particularly after 
the signing of the Treaty of 1901, because the rulers of the Qing Dynasty increasingly 
became the lackeys of imperialism in China, the foreign relations of the fedual rulers, 
to a large extent, ran counter to the interests of the Chinese nation. At this Lime, 
in order to be loyal to the motherland and to love the Chinese nation, it was absolutely 
necessary to betray the throne and to oppose the rulers of the Qing Dynasty. That was 
why Taiyan said: "Without overthrowing the Qing Dynasty, it would be impossible for 
scholars to love the country and for the people to share a bitter hatred of the enemy. 
As time passes, the country will gradually weaken and eventually become a slave to 
Europe and America." 


There was a gradual process of development from loyalty to the throne to betrayal of 
the throne. During the Opium War, Lin Zexu's patriotic ideas were related to his 
loyalty to the throne. Even after he was erroneously punished by Emperor Daoguang 

for safeguarding the national interest, he still kept the "favor of the monarch" in 
mind. Later, during the Second Opium War, the Sino-French War, and the Sino-Japanese 
War, the ignorance and corruption of the Qing rulers led to numerous cases of mis- 
managing national affairs and betraying national interest. The Qing rulers violated 
the interest of the Chinese nation in many ways, bringing about the dissatisfaction of 
many patriots with them. 
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With the spread of the concept of civil rights, the idea of restricting and checking 
sovereign power grew stronger. From Wang Tao, Zheng Guanying, and others calling for 
discussions to know what went on at the lower levels and for the installation of the 
legislative assembly, to the reform movement of 1898, it developed into a mammoth 
political reform movement for the "promotion of civil rights." Promoting civil rights 
and restraining sovereign power were aimed at defending national right. Restraining 
sovereign right was a concrete manifestation of patriotic ideas. 


After 1900, the Qing government made concessions and surrendered to foreign powers. Its 
cruel and ferocious features in dealing with internal affairs were thoroughly exposed. 
In the eyes of the common people, the value of the Qing government drastically dropped. 
Therefore, "people with lofty ideals were imbued with the idea of saving the country 

and the revolutionary tide sprouted from then on" (Sun Yat-sen). After that, betraying 
the throne and opposing the Qing Dynasty became an important aspect of patriotic ideas. 


For several decades in modern times, the ideological changes, from loving the country 
through loyalty to the throne, to restricting sovereign power, and to betraying the 
throne, not only recorded the increasing decline of the Qing feudal rule but also traced 
the rapid changes of patriotic ideas in modern times. It showed that through practice 
the Chinese came to realize that in order to love the country, it was necessary to 
oppose feudalism while opposing imperialism. 


Opposition to foreign aggression was the principal theme of patriotic ideas in modern 
times. But this was not restricted only to the fight against aggressors on the battle- 
fields but included all energetic activities aimed at opposing foreign aggressors and 
safeguarding national interests. The scope of patriots was naturally not restricted 
only to officers and men shedding blood on the battlefields in the defense of the 
motherland. In addition to the people mentioned above, such as the persons favoring 
leaming from the West and the reformists and revolutionaries determined to change 
China's backwardness, it should also include: Those who, like Guo Songtao and others, 
ignored fatigue and hardship, offending other people's sensitivities, and getting a 
dressing down and went on a diplomatic mission abroad to safeguard China's rights and 
interests; those such as @#ng Tize, Yang Ru, and others, who argued strongly on just 
grounds at negotiating tables and did everything in their power to safeguard state 
sovereignty and to reduce losses to the state; those industrialists and scientists who 
specialized in the running of industry in an attempt to resist foreign goods with 
domestic products; those educators who devoted themselves to modern education in an 
attempt to save the country through education; those poets and writers who opposed 
aggression and extolled revolution and love of the motherland; and those Overseas 
Chinese who, although residing abroad, were true to the motherland and contributed both 
money and effort for the revolutionary cause of the motherland. It should also include 
those who became the targets of attack for advocating the need to make temporary 
concessions to foreign countries and to retreat under certain circumstances in order to 
advance and to make progress. 


Perhaps people will not raise objections to the first few kinds of people. The last 
kind of people, however, will probably be unacceptable to the majority of people 
because we still seem to lack a concrete analysis of the "compromise" view in modern 
history. Indiscriminately equating advocacy of war with love of country and advocacy 
of peace with national betrayal will make it difficult to draw an appropriate inference 
on specific circumstances. 
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For example, during the Sino-Japanese War of 1894-1895, the Emperor Faction advocated 
war, which was supported by the reformists, and the Empress Faction advocated peace, 
which coincided with the stand of the leaders of the Westernization movement. There 
was indeed a distinction between resistance and surrender and between loving and 
betraying the country. However, during the Yihetuan Movement [Boxers] and the invasion 
by the 8-Power Allied Forces, which took place 6 years later, the situation was 
entirely different, with the Empress Faction advocating war and the Emperor Faction advo- 
cating peace (although the Emperor Faction was suppressed after the reform coup, there 
were still some forces supporting Emperor Guangxu). Did the struggle between advocacy 
of war and advocacy of peace in the latter case demonstrate likewise the struggle 
between loving and betraying the country? 


Of course, generally speaking, those advocating war were the resistance faction and were 
patriots and those advocating peace were the faction favoring compromise and were 
traitors. But this is not fixed because war and peace are a unity of opposites and 
their advantages and disadvantages can be transformed. The signing of the"Treaty of 
Brest Litovsk" by Lenin precisely brought to light the dialectics of history. Although 
we should not give the slightest impression of weakness in the face of imperialist 
robbers, neither should we act rashly regardless of time, place, and conditions, 
thinking that we can drive away imperialism with two fists and loud cries. We 

should make a concrete analysis of the righteousness of war and peace and not approach 
it in a rigid way regardless of the actual conditions. 


YANG JUN SPEAKS AT NATIONAL TECHNOLOGY MEETING 


0W012029 Beijing XINHUA in English 1529 GMT 1 Aug 85 


[Text] Yinchuan, August 1 (XINHUA) -- The market for technology has become a major 
component part of China's commodity market, according to a national meeting on scientific 
and technological progress now in session here. 


In the past two years, @hina has held 240 technology fairs with total transactions 
worth more than 10 billion yuan, Vice-Minister of the State Science and Technology 
Commission Yang Jun told the meeting. 


Sponsored by provinces, municipalities, autonomous regions and government offices, the 
fairs included the national one held in Beijing in May, which attracted 300,000 people 
from 3,000 units, and the one displaying military technology for civilian use held in 
Hangzhou in March, which concluded contracts on 3,200 items. Business carried out at 
the fairs covered technology transfer with remuneration, technical contracts, difficult 
project bidding, consultancy and other services. 


Technology concerned with everyday life and which can be put into production within 
two or three years and yield a quick return were most welcomed; the eager buyers were 
small and medium-sized enterprises, including rural factories. Maize and potato deep- 
processing technology developed by the foodstuff research institute in Beijing was 
purchased by 110 units at a spring fair this year. 


"Practice over the past few years has proved that the technology market is one of the 
most effective ways to bridge the gap between science and technology and production in 


China," Yang said. 
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Now 1,100 scientific and technological development and exchange centers, and 3,000 con- 
sultancy agencies have been set up at and above the city and prefectural level. 


CENTRAL PROPAGANDA LEADER ON JOURNALISM TASKS 


HK110609 Xining Qinghai Provincial Service in Mandarin 1220 GMT 10 Aug 85 


[Excerpts] According to QINGHAI RIBAO, Zhong Peizhang, director of the Information 
Bureau of the CPC Central Committee Propaganda Department, made a speech on 10 August at 
the meeting of chief editors of the five northwest newspapers and of chief editors of 
other newspapers at the above provincial level invited from other parts of the country, 
being held to open up and publicize Qinghai. He said: Persistently propagating commu- 
nist ideals is the sacred duty of the party's journalism workers. 


He siad: That we propagate communist ideals and resist corrosion by bourgeois and 
feudalist ideology does not mean that weshould adopt an attitude ot totaily rejecting 
foreign culture. However, opening up to the world certianly does not mean pursuing 
bourgeois liberalization. Every party member on the ideological and cultural front 
should take a firm and sober Marxist attitude in seriously dealing with this question. 
We must clearly understand that our sacred duty is to build socialist spiritual civili- 
zation. 


He said: To propagate socialist spiritiual civilization well, we must improve our 
theoretical propaganda. We msut greatly step up propaganda on typical advanced figures 
and carry out realistic and vivid education in communist ideals. We should do a good 
job in propaganda on reforms and the situation, and integrate communist ideals with 
current practice and with the grand cause of opening up the great northwest. 


CENTRAL ADVISORY COMMISSION GROUP MEETS IN LANZHOU 


HK120255 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 11 Aug 85 


[Text] According to GANSU RIBAO, the fourth group meeting of southwest and northwest 
China members of the Central Advisory Commission opened in the Niuwozhuang Guesthouse in 
Lanzhou on 10 August. Ren Baige, Wei Jie, Chang Lifu, and Wang Shitai, members of the 
commission, are attending the meeting. 


The main agenda of the meeting is to study and discuss the CPC Central Committee de- 
cisions on reform of the economic structure and reform of the education structure and 

the circular of the CPC Central Committee and State Council on respecting and cherishing 
the PLA and actively supporting its reforms and building; to study new conditions and 
problems that have arisen in the new situation of reform; and to exchange views and 
present proposals. The meeting wil also hear a report by Governor Chen Guangyi on the 
situation in reform of the economic structure in Gansu and on the province's economic 
development. The members’ will also visit factories and mines. 


On the afternoon of 9 August, responsible comrades of the provincial Cpc Committee, 
Advosory Commission, People's Congress Standing Committee, and government Li Zigqi, 
Huang Luobin, Li Dengying, and Chen Guangxi visited the members at the guesthouse. 
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SHANDONG CIRCULAR ON MISAPPROPRIATING GRAIN FUND 


SKO50500 Jinan Shandong Provincial Service in Mandarin 2300 GMT 2 Aug 85 


[Text] The provincial government recently issued an emergency circular, calling on 
the various localities to conscientiously investigate and resolutely check the erroneous 
practice of arbitrarily deducting money from the summer grain purchases from peasants. 


The circular states: In the course of summer grain procurement, some localities in the 
province have violated relevant government documents that stipulate that each household 
may sell grain and calculate accounts individually and it may receive cash directly from 
the grain procurement unit. Some localities have established their own policies, 
instituted the practice that the accounts of grain purchases of each household must 

be calculated by the village or township authorities, and arbitrarily deducted various 
retention funds and surcharges from the grain purchase money owed to the peasants. The 
highest average per capita deduction reached 40 to 50 yuan. As a result, some peasants 
could not receive cash from their grain purchases, and their interests have been 
seriously injured. 


The circular calls on various localities to enhance their concept of discipline, 
strengthen their sense of organizational discipline, and strictly implement the govern- 
ment regulations. Except for agricultural taxes and down payments for forward purchases, 
the grain departments are not permitted to deduct money from the grain purchases of 

the masses on behalf of any department. Other departments are also not permitted to set 
up units in grain stations to collect money. The governments in various localities 
should organize forces to conscientiously investigate the summer grain procurement 
accounting situation of the previous state. Any arbitrary surcharges, additional fees, 
and retention funds should be returned to the peasants. The annual legal retention funds 
should not be concentratedly collected in summer. A part of the summer retention funds 
in excess of the proportion should be appropriately returned to the peasants. 


The circular also calls on cadres in the various localities to conscientiously improve 
their work style and their way of doing things, and to explain clearly to the peasants 
their reasonable burdens so that they will pay them voluntarily. It is unwise to adopt 
a simple or rude attitude of rigidly deducting money from the peasants. Cadres who 
have forced or threatened peasants to deduct a part of their grain payments should be 
strictly criticized. Those who have caused serious consequences should be called to 


account. 


SHANGHAI MAYOR SPEAKS ON ECONOMIC DEVELOPMENT 


0W130333 Shanghai City Service in Mandarin 0100 GMT 10 Aug 85 


[Excerpts] The Shanhai Municipal People's Government held a meeting of directors of 
various commissions, general offices, districts, and bureaus yesterday morning. Mayor 
Jiang Zemin presided over the meeting. He delivered a speech on current economic 
development and the arrangements made for some economic work in the city. He said: 
Shanghai's economic development is fairly healthy. Some of the difficulties we have 
encountered right now are problems on our road of progress. The most fundamental way 
to solve these problems is to carry out reforms. We must firmly follow the course 
charged by the PCP Central Committee in carrying out reforms and bring about sustained, 
stable, and coordinated development of our economy. Mayor Jiang pointed out: Right 
.0w, we must enliven the market, ensure the continuous supply of daily necessities and 
meet the people's needs. It is necessary to quicken our pace in city construction, make 
overall plans and successfully complete all the projects one after another. We must 
try our best to expand our export business and earn more foreign exchange. 


ho 
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Comrade Jiang Zemin also announced the division of work between the mayor and vice 
mayors. He said: The municipal government must carry out its work according to the 
system of democratic centralism, collective leadership, and individual responsibility. 
Various government departments must maintain close ties with the units at the higher 
and lower levels, while strengthening ties with departments at the same level. 


At the meeting, Vice Mayor Ruan Chongwu delivered a speech on how to strengthen economic 
management from a macroscopic point of view. Attending yesterday's meeting were 
Shanghai Vice Mayors Zhu Zongbao, Li Zhaoji, Liu Zhenyuan, Ni Tianzeng, Ye Congqi, and 
Xie Lijun. 


SHANGHAI'S RUI XINGWEN VISITS CHEMICAL EXHIBIT 


OW130837 Shanghai City Service in Mandarin 0100 GMT 11 Aug 85 


[Text] The first national exhibition of chemical industrial equipment and new products 
and technologies opened at the Shanghai Exhibition Hall on the morning of 10 August. 
Wang Min, vice minister of chemical industry, delivered the opening address. Liu 
Zhenyuan, vice mayor of Shanghai, cut the ribbon for the exhibition. 


The exhibition is the largest of its kind since the founding of the country. New 
products, equipment, and technologies of 175 scientific research, designing, and 
manufacturing units from 23 provinces and municipalities are displayed at the exhibition. 
Among them, 5 items have received state invention awards while 139 items have received 
national, provincial, or municipal awards for scientific research or as quality 
products. 


Rui Xingwen, secretary of the Shanghai Municipal CPC Committee, and Huang Ju, deputy 
secretary of the committee, visited the exhibition on 10 August. Rui Xingwen wrote an 
inscription for the exhibition, which says: The development of chemical industrial 
equipment and materials is one of the keys to promoting chemical industry. 


MEETING DISCUSSES ZHEJIANG MILIiIA REFORM WORK 


OW111244 Hangzhou ZHEJIANG RIBAO in Chinese 28 Jul 85 p 1 


[Excerpts] From 24 to 27 July [as published], the Zhejiang Provincial People's Covern- 
ment and Provincial Military District held a joint meeting in Hangzhou to exchange 
experiences in reforming militia work in various cities throughout the province. The 
meeting pointed out that urban militia work reform should be subordinated to economic 
construction. 


Present at the meeting were Xue Ju, Kang Mingcai, Yan Baofu, Wang Wenhui, Li Qing, and 
other responsible comrades of the provincial CPC Committee, the provincial people's 
government, and the provincial military district. Leading organs of the Nanjing 
Military Region sent representatives to attend. 


Addressing the meeting, Xue Ju, governor of Zhejiang and chairman of the provincial 
Armed Forces Committee, said: As our Army is undergoing a reduction-in-strength 
reorganization, militia work should be strengthened and improved. Reform of urban 
militia work is a policy decision and a new task involving all trades and professions 
as well as every department. 
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The governor called on all city party committees and city people's governments to carry 
forward the fine tradition of placing the CPC in control of the country's Armed Forces, 
support militia work reform, help militia units solve problems during the course of 
reform, subordinate militia affairs to the current economic restructuring process, and 
unify planning and other arrangements to ensure reform of our provincial urban militia 
work a success. 


Kang Mingcai, commander of the provincial military district, delivered a speech at the 
meeting. He said: With the in-depth development of the current economic restructuring 
process, militia work will meet new situations and new problems. Therefore, it needs to 
be reformed and to keep abreast of the times. The subjective and objective conditions 
in Zhejiang's cities vary; differences in militia work among departments and trades do 
exist even in the same city. This forces us to firmly persist in the principle of 
seeking truth from facts and proceed from realities in the course of reforming urban 
militia affairs. It is necessary to conduct investigations and listen to opinions from 
the local party committees, people's governments, and other concerned departments 
concerning the reform of our militia work. We must not rush headlong into mass action 
and demand uniformity in everything. We must stop acting blindly. 


Commander Kang Mingcai said that reform of Zhejiang's urban militia work will be 
completed next year. 
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NANFANG RIBAO COMMENTS ON HAINAN SPECULATOR 


HK110727 Haikou Hainan Island Service in Mandarin 0400 GMT 11 Aug 85 


[Text] The 10 August NANFANG RIBAO publishes a newsletter entitled "Dream of I11- 
Gotten Gains," exposing the inside story of the major economic crime of Chen Shaoqiong 
and others in Wanning County in illegally buying up foreign exchange and reselling im- 
ported automobiles, and also publishes a short commentary entitled "They Must Certainly 
Not Be Allowed To Remain at Large." 


Chen Shaoqiong was originally a peasant of Yangtou Village of Lelai Township in Lelai 
District. He ran a small food shop there, and his business was quite good; however he 
was not satisfied. Last August and September, when a sinister wind of reselling im- 
ported automobiles blew through Hainan, Chen Shaoqiong reckoned that the time had come 
for him to make vast ill-gotten gains. Although he had neither capital nor foreign 
exchange, he closed down the food shop and through a speculative trick started his new 
business. 


First, he proposed to the county CYL Committee that he should use the name and seal 
of the committee to do business; after he had made a pile, he would give the committee 
40,000 yuan as part of the proceeds. The county CYL Committee, seeing that they 
could make a lot of money without spending a cent, rapidly agreed to this. Then using 
his connection with a cousin who was a deputy business manager in a certain Hainan com- 
pany, he got hold of approval notes for 100 automobiles. He then proceeded to buy 
$600,000 from a certain company in Shenzhen after getting an introduction from two 
cadres in a certain Hainan bureau. He spent this on buying a number of imported auto- 
mobiles and resold them to the Guangya supply and marketing cooperative in Baisha 
County. Due to the fact that the units concemed violated state regulations, Chen 
Shaoqiong was presented with an opportunity and he was allowed to make 200,000 yuan on 
this deal. 


The news that Chen Shaoqiong had made a big pile shook Lin Zechuan, secretary, and Li 
Ximin, deputy secretary of the Lelai District CPC Committee. They knew that the dis- 
trict was very poor, but were unwilling to exert efforts in transforming it. They 
wanted to find a short-cut to making money fast and reaping a profit, by which they 
would rise with the rising river. However they had no business acumen themselves. 

They therefore decided to grab Chen Shaoqiong, whom they regarded as a gold mine. 

They brought him back to act as boss of the district agricultural-industrial-commercial] 
joint company, and reached five agreements with him, which included doing business at 
marked prices and also involved tacit understandings and secret agreements. 


Lin Zechuan presided over an enlarged meeting of the district CPC Committee to legalize 
the five agreements. Chen Shaoqgiong transferred 230,000 yuan from the county CYL Com- 
mittee to the Lelai District agricultural-inudstrial-commercial joint company as a 
gift, and was made deputy manager of the company. He also made 10,000 yuan as a bonus 
and 65,000 yuan in procedural fees. The food and housing problems for his six family 
members were also solved. Chen Shaoqiong returned gift for gift for this warm-hearted 
treatment accorded him by Lin Zechuan and Li Ximin, giving them 20,000 and 15,000 yuan 
respectively. 


The staff of the Wanning County Procuratorate followed up clues and cracked this major 
economic crime, which also involved the vice chairman of the county Political and Legal 
Committee, cadres of the county CYL Committee, the deputy manager of the local forest 
farm, and so on. Private distribution of the proceeds from embezzlement and speculation 
amounted to over 200,000 yuan, of which Chen Shaoqgiong alone had 94,000 yuan. Seven 
criminals have been arrested and jailed. 
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The NANFANG RIBAO short commentary says: This newsletter reflects from one aspect the 
serious consequences of the large-scale import and resale of automobiles on Hainan. The 
shocking facts have enabled people to further realize the necessity and importance of 
the severe handling of this case by the central and provincial CPC Committees. 


The short commentary points out: A few elements who committed serious economic crimes 
seized on Hainan's error in importing and reselling large numbers of automobiles to fish 
in muddied waters and transfer state money into their own pockets, thus making a big 
profit. This is out-and-out criminal behavior. It must be punished as necessary by 
party and government discipline and the law. These criminal elements should give them- 
selves up, make a clean break from the past, expose the crimes of others involved, and 
strive for lenient treatment according to the law. 


The short commentary also points out: It is worth noting that certain comrades on 
Hainan Island who made mistakes or gained some advantage in the automobile resale case 
are unable to take or abide the stand of the party in viewing these serious economic 
crimes, and even consciously or unconsciously work to get economic criminals off the 
hook, They thus hamper the investigation and handling of the case. We must severely 
criticize and educate these comrades and help them to promptly change their stand and 
rise up to struggle against serious economic crime. Those who have gained on advantage 
should take the intiative to examine themselves and correct their mistakes. 


GUANGDONG CRACKS DOWN ON ORGAN-RUN BUSINESSES 


HK100345 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 9 Aug 85 


[Text] Guangdong has seriously implemented the decision of the State Council banning the 
running of businesses and enterprises by party and government organs. By July, 1,382 
such enterprises had been closed and their business licenses revoked. 


According to our information, 3,344 enterprises of all types were launched by party and 
government organs at and above county-level in the province, and 3,339 of these have now 
been dealt with. The province has closed 1,382 of these and is retaining and continuing 
to operate 1,806 [as heard]. The rest have been handed over to the proper departments 
to operate. In accordance with the regulations, their capital, profits, and personnel 
have been separated from the units originally running them. The industry and commerce 
administrative departments have drawn up new plans for their operations and issued them 
ne licenses. The work of taking stock of enterprises launched by party and government 
organs at and above county-level is now basically complete. 


HENAN HOLDS RECTIFICATION TELEPHONE CONFERENCE 


HK110505 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 8 Aug 85 


[Excerpts] On the evening of 6 August, during the telephone conference on the second 
stage of party rectification work, Zhao Di, deputy secretary of the provincial CPC Com- 
mittee and the deputy executive chairman of the Party Rectification Work Office of the 
provincial CPC Committee, stressed: It is necessary to seriously study and implement 
the spirit of the report meeting of six provinces and regions on party rectification 
work and to further do the second stage of party rectification work penetratingly and 
well, 


In his speech, Comrade Zhao Di pointed out: With a view to doing the second stage of 
party rectification work in a more down-to-earth manner and more effectively, party 
organizations in all places must strive to do four aspects of work well: 
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1. It is necessary to penetratingly study and understand the spirit of the important 
speech delivered by Comrade Hu Qili at the report meeting of six provinces and regions on 
party rectification work, to further understand the guiding ideology of party rectifica- 
tion, and to conscientiously ensure that party rectification is closely linked with re- 
form and they will promote each other. Through party rectification, we must get rid of 
the obstacles in the aspects of ideology, work style, discipline, and organization and 
must really guarantee the smooth progress of reform. 


2. It is essential to penetratingly conduct education in ideals and discipline and to 
work hard to improve the ideological and political quality of the party members. 


3. It is imperative to strictly enforce party discipline. We must ensure that laws and 
discipline, if any, must be enforced and responsiblity for violations of the law and 
discipline must be investigated and affixed. If cadres, regardless of what their levels 
are, violate party discipline, disciplinary action must be taken against them and if they 
violate the state law, legal sanctions must be applied against them. 


4. It is necessary to truly strengthen leadership over party rectification work. CPC 
committees at all levels must strengthen collective leadership over party rectification 
-- a major matter. Secretaries must personally grasp this work and secretaries who are 
in charge of this work must go all out to grasp it. Standing Committee members and 
party member administrative leaders must grasp it in their departments. 


Regarding party rectification in grass-roots units, such as villages, Comrade Zhao Di 
demanded: While doing well in grasping party rectification work, all prefectures, 
cities, and counties must send a suitable force to several selected units of different 
nature to investigate and study and main problems that need solution, as well as the 
method, steps, and the problems of how to strengthen leadership in the course of party 
rectification at the basic levels. 


HUBEI MEETING DISCUSSES URBAN ECONOMIC REFORMS 


HK110433 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 10 Aug 85 


[Excerpts] The Hubei Provincial CPC Committee's urban work conference concluded on 8 
August. The main agenda of the meeting was to restudy the spirit of the CPC Central 
Committee decision and instructions on reform of the economic structure, exchange ex- 
periences in urban economic structural reform throughout the province, discuss how to 
bring into play the multifunctional role of the cities, get a clearer understanding of 
the guiding idea of opening up the cities and rural areas to each other and promoting 
ties between different levels, solve problems of interdependence between the coordinated 
development of urban and rural economies, establish a new-style urban-rural economic re- 
lationship full of vitality, and continually carry out in-depth reform of the entire 
economic structure focused on the cities. 


Comrade Guan Guangfu delivered a summation. Comrade Huang Zhizhen spoke on macroeconomic 
control and microeconomic invigoration, and Comrade Qian Yulu spoke on rural work issues. 


The participants held: For nearly a year now, the cities and areas of Hubei have seri- 
ously implemented the central decision and worked to explore in practice new roads for 
urban reform. Initial results have been scored and many good experiences accumulated. 
The situation is good. 
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However, we must not overestimate this. As far as we ourselves are concerned, we have 
not yet completely got going on urban reforms. We need to carry out further explora- 


tion on many issues. 


On the basis of summing up and exchanging experiences, the meeting held that five dif- 
ferent forms have now appeared in urban structural reform in the province. The first is 
that of Wuhan City. Under the premise of not changing its status under the provincial 
authorities, the city has been given separate listing in the plans; it exercises pro- 
vincial-level economic management jurisdiction, and has thus solved problems {it had 

long wanted to solve, but was unable to. 


The second is that of Xiangfan City. The role of this city as an economic center is 
brought into play by its leadership over counties. 


The third is that of Shashi City. By adopting concerted efforts by prefecture and 
city and actively developing horizontal economic and technological cooperation, the 
city has solved the problem of economic ties with the Jianghan plain. 


The fourth is that of county-level cities such as Suizhou. In these cases, the 
cities and counties are amalgamated, and there are direct ties between the urban and 
rural economy. 


The fifth form is that in which some towns exercise direct Leadership over villages or 
townships. This is a new embryonic structural form. 


All these five forms have emerged amid the reforms, and all have yielded results in 
varying degrees. We should continually promote their perfection and development through 
sound work. 


We must take a comprehensive look at the urban and rural picture, bring into play the 
fundamental role of rural economy and the leading role of urban economy, and organically 
blend urban and rural economy into an integrated economy with coordinated development. 
Hence, opening up the urban and rural areas to each other, ensuring that their economies 
are interdependent and that they develop and prosper together, and vigorously develop- 
ing a planned commodity economy is a basic guideline for reform of the urban and rural 
economic structure. 


The meeting stressed: Correctly handling the relationship between macroeconomic con- 
trol and microeconomic invigoration ts a new topic currently facing us. Microeconomic 
invigoration means allowing the enterprises a proper degres of decision-making power 

for invigorating their production and operations, continually improving their economic 
results through market competition, and strengthening the enterprises’ ability in self- 
transformation and development. Macroeconomic control means effectively regulating the 
operations of the national economy, so that the whole national economy can operate in 

a coordinated way, and the smooth progress of microeconomic invigoration can be assured. 


Microeconomic invigoration and macroeconomic control are both reforms. The two are re- 
quirements of developing planned commodity economy and essential factors in economic 
reforms. Effective macroeconomic control creates conditions, in the overall picture, 
for microeconomic invigoratio.u.; and microeconomic invigoration can only be carried out 
with macroeconomic coordination and under conditions of steady development. On the 
basis of the successes abready gained, we must continue to get a good grasp of macro- 
economic control and also devote great efforts in microeconomic invigoration. We 
should continually sum up experiences in practice. If this problem fs truly solved, 


we will have found the way to develep a planned commodity economy. 
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The meeting also seriously looked into rural work. ‘The participants held: The second 
step of reforms in the rural areas is being carried out when the system of contracted 
responsbilities for each household still needs further perfecting. We must further 
grasp the readjustment of the production structure and continually perfect the contract 
responsibility system linking payment to output. At the same time, we must keep clear 
heads amid the excellent situation, tangibly lighten the peasants’ burdens, and main- 
tain their enthusiasm. This is a current, extremely important issue in rural work, 
The provincial departments must take the lead in taking stock of unreasonable burdens 
on the peasants. All places should seriously check on the problem and set a deadline 
for solving it. 


The meeting stressed: At present we must strengthen leadership and firmly embrace the 
idea of reaping a bumper harvest by fighting natural disaster. We must concentrate 

our forces for a successful fight against drought. We must work hard in August and 
September and reap a bumper harvest over the whole year. In his summation speech, pro- 
vincial CPC Committee Secretary Guan Guangfu spoke on six issues of urban reform in the 
province: 


1. Focusing on urban reforms, develop ties between the urban and rural areas, make 
them interdependent, and establish a new-style urban-rural economic relationship as 
an entity full of vitality. To open up the urban and rural areas to each other is a 
basic guideline of the provincial CPC Committee in light of developing planned com- 
modity economy -- the core issue in structural reform -- for guiding the entire eco- 
nomic structural reforms, including those in the urban and rural areas. Opening up 
the urban and rural areas to each other is the objective requirement of developing 
planned commodity economy and of organically integrating the leading role of urban 
economy with the fundamental role of rural economy. 


2. Proceeding from reality, creatively build and bring into play the multifunctional 

role of the cities. This is a mjaor topic and task in urban reform. We must find our 
own place in the economic development strategy of the whole country and the whole pro- 
vince, and build and bring into play our own characteristic functions of various types. 


In the strategic arrangements for national economic development, Hubei is a vital link 
that connects east and west, as well as north and south. The strategic idea for 
Hubei's economic development is to bring into play this role as the link portion. Cen- 
tered on the common goal of brining into play the multifunctional role of the cities, 
we must explore various forms of urban structure. 


3. Strengthen the building of window towns in the border and remote areas and stimu- 
late the prosperity of the economy in those areas. 


4. Invigorate the enterprises and improve their quality, so as to lay a solid founda- 
tion for brining into play the multifunctional role of the cities. Aiming at improv- 
ing the competitiveness of products, we should vigorously improve and strengthen com- 
modity production and strengthen the radiation power of urban economy. We must do 
everything possible to invigorate the enterprises, especially the large and medium 
enterprises. 


5. Do everything possible to ensure victory in the two initial battles. Price re- 
form was launched this year, mainly involving lifting restrictions on agricultural and 
sideline products. This is the first stepinprice reform. Structural readjustment 

of prices of industrial products is much more difficult than reforming the price 
structure of agricultural and sideline products. We must now start to make prepara- 
tions for this work, applying foresight. Work in the first stage of the wage reform 
must be done carefully, and we should as far as possible ensure fairness and 
rationality. 


6. Build the two civilizations simultaneously, to ensure the smooth progress of reform, 
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HUBEI RADIO URGES PAYING TAXES ACCORDING TO LAW 


HKO91117 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 7 Aug 85 


[Excerpts from station commentary: "Paying Taxes According to the Law Is a Glorious 
Duty That All Citizens Should Perform"] 


[Excerpts] Since mid-May, this station has carried one report after another on how 

(Dai Wenxiang), an individual trader engaged in the big business of selling preserved 
eggs in the (Dadongmen) fair market in Wuhan, first evaded taxes and then paid his taxes 
according to relevant regulations to obtain his business license and restart his busi- 
ness. This event has received much attention from a number of town and township enter- 
prises and individual traders. 


After listening to the broadcast, the Huangshi City individual traders association de- 
cided to urge individual industrial and commercial operators to observe discipline, abide 
by the law, and refrain from evading taxes. In June, individual industrial and commer- 
cial operators in the city paid, on their own initiative, some 50,000 yuan of taxes they 
had evaded to taxation departments. Taxation departments in Xianning Prefecture took 

the typical case of (Dai Wenxiang) as an example to conduct an overall investigation of 
tax evasion by individual industrial and commercial operators in the prefecture, and gave 
widespread publicity to the taxation law. By the end of July, all fair markets in the 
prefecture received some 5.6 million yuan of taxes, an increase of 170 percent over the 
same period last year. But we have also seen that a handful of town and township enter- 
prises and individual industrial and commercial operators lack a correct understanding of 
the investigation conducted by taxation departments on tax evasion. They say that the 
investigation means the policy has changed. Some even thought that the checkup, means 
less support to specialized households. All these ideas must be clarified. 


The problem now is that some individual industrial and commerical operators have ignored 
the tax regulations of the state and have evaded taxes in a serious manner, thus affec- 
ting the financial income of the state. The evasion is detrimental to bringing into 
play the role of taxation as an economic lever. According to the investigation conducted 
by the province's taxation departments, there are nearly 600,000 individual industrial 
and commerical operators in the province who should pay taxes, but only 370,000 have 
been registered to do so. From January to April this year, some 45.8 million yuan of 
evaded taxes were paid, of which 32.04 million yuan were paid by collective enterprises. 
It can thus be said that it is natural for taxation departments at all levels to take 
measures according to the law to prevent tax evasion. Paying taxes according to the 

law is a glorious duty that all citizens should perform. Correctly handling the rela~ 
tionship between the interest of town and township enterprises and individual industrial 
and commercial operators and the interest of the state serves not only the overall 
interest, but also the long-term interest of town and township enterprises and individual 
industrial and commerical operators. 


In the past, town and township enterprises and individual industrial and commerical 
operators developed by relying on the policies of the state. They can continue to devel- 
op today by relying on various policies of the state, including taxation policies. We 
hope that town and township enterprises and individual industrial and commerical opera- 
tors will honestly pay taxes according to the law and cooperated with investigations by 
taxation organs. Taxation organs must also study new supervisory methods in accordance 
with new situation, refrain from practicing favoritism, honestly perform their duty, do 
everything according to the law, and make new contributions to increasing the state's 
financial income. 
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BEIJING MUNICIPALITY IMPROVES VEGETABLE SUPPLY 
OW060845 Beijing XINHUA Domestic Service in Chinese 0130 GMP 29 Jul 85 
[By reporter Xia Junsheng | 


[Text] Beijing, 29 Jul (XINHUA) -- Beijing Municipality has promoted cooperation with 
over 10 provinces, municipalities, and autonomous regions in the production and market- 
ing of vegetables, and has initially established vegetable production bases in its 
Suburban areas as well as in north and south China. To date, Beijing has ordered 350 
million jin of vegetables from across the nation. 


Although vegetable production in suburban Beijing began to enter the slack season in late 
July, there is still an ample supply of vegetables on the market. Daily vegetable 

supply by state-run vegetable stores in the municaplity is around 4 million jin, with 
about half of it shipped in from outside the municipality. Vegetables to be shipped 

in from outside the municipality in August and September this year will make up 60 
percent of the total vegetable supply during this period. According to an estimate of 
the concerned department, some 400 million jin of vegetables will be shipped to Beijing 
Municipality from across the nation this year, with 200 million jin coming from Hebei 
Province. 


Because of Limitations due to natural conditions, suburban Beijing only produces smal] 
quantities of a limited number of vegetables in the August-September and December-—March 
periods. In the winter, vegetable markets sell mainly Chinese cabbage. To change this 
Situation, Beijing Municipality has, since the decontrol of vegetable prices, adopted 
a clear vegetable supply policy, that is, by establishing over 10 vegetable production 
bases in areas north and south of Chang Jiang while improving construction of vegetable 
production bases in its suburban areas, 


These vegetable production bases are: The sweet pepper growing base at Yangyuan and 

the tomato growing base at Wanquan in Hebei Province, the pepper growing base in 
Zhanjiang Prefecture in Guangdong, the cucumber growing base in Nanning Prefecture in 
Quangxi, the cauliflower growing base at Tongan in Fujian, and the tomato’ growing base 
at Yuanmei in Yunnan. There are also the green Chinese onion growing base in Shandong, 
the potato growing base in Shanxi, the onion growing base in Gansu, the ginger growing 
base in Henan, and the Chinese cabbage growing bases in Tangshan and Langfang Prefectures 
in Hebei. The production cost of vegetables in these areas is comparatively low, and 
prices are lower than of those produced in suburban Beijing during the same period. 


BU HE GIVES SPEECH ON NEI MONGGOL PASTORAL WORK 


SK110456 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 9 Aug 85 


[Excerpts] In his speech delivered at the regional pastoral area work conference, 
Comrade Bu He put forward several strategic issues in developing the pastoral economy 
in the days to come and speeding up the construction of pastoral areas. Comrades Bu He 
stressed the following points: 


l. Efforts should be made to regard the work of further improving and developing the 
contract responsibility systems in planting grass and breeding animals as a strategic 
foundation for developing the grassland areas and animal husbandry. ; 
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He stated: The contract responsibility systems in planting grass and breeding animals 
represent the characteristics of the grasslands and animal husbandry and are also in 
contormity with the desire of the broad masses of peasants and herdsmen. The purpose and 
enforcement of these systems cannot be underestimated,’ theoretically or practically. The 
enforcement of these systems is not an expedient measure, but rather a project of vital 
and lasting importance, and is not a task of general work, but rather a big event imbued 
with strategic significance. 


2. Efforts should be made to regard the work of combining agricultural areas with 
pastoral ones in order to display their advantages, as a strategic measure for comprehen- 
sively implementing the principle of making forestry and animal husbandry major tasks 
while diversifying the economy. 


Comrade Bu He pointed out: Our region should achieve greater development in animal hus- 
bandry production in the near future and must comprehensively implement the principle of 
making forestry and animal husbandry major tasks while diversifying the economy. The 
task of developing animal husbandry should not be undertaken by pastoral areas only, but 
by other areas as well. Meanwhile, both pastoral and other areas should be combined in 
carrying out this undertaking. Only by so doing can our region achieve harmonious and 
stable development in animal husbandry. 


3. Efforts should be made to regard the work of developing small trade-fair towns in 
pastoral areas as a strategic breakthrough in readjusting the industrial structure in 
the pastoral areas. 


Comrade Bu He stressed: In order to further deepen the drive of conducting reforms in 
pastoral areas to promote the readjustment of the industrial structure in pastoral areas 
and to further make the economy flourish, we should also grasp the construction of smal] 
trade-fair towns in line with local conditions. 


4. Efforts should be made to regard the work of developing intellectual resources as 
a strategic emphasis in building new socialist pastoral areas. 


Comrade Bu He urged leading comrades at all levels to resolutely and earnestly study and 
deeply understand the spirit of the speech given by Comrade Deng Xiaoping with regard 
to educations] questions, and to deeply discern the importance, necessity, and urgency 
of successfully grasping undertakings in the fields of education and science and tech- 
nology in pastoral areas. 


In his speech, Comrade Bu He also stressed that it is imperative to further enhance and 
improve the leadership over pastoral area work. 


Comrade Bu He pointed out: Through the ages, our region has been one of the major pas- 
toral bases in the country. Making a success in pastoral area work and animal husbandry 
production not only constitutes a matter involving the economy, but also a matter in- 
volving politics, and not only further promotes the flourishing of the region's economy, 
but also plays an active role in further consolidating 4 “rengthening unity among 
various nationalities. The key to whether we can meet t) ieeds of the new situation and 
successfully fulfill the tasks adopted at this conference lies in whether the leadership 
of the party committeees and governments at all levels has been effective in carrying 

out the work and correct in adopting policies, : 


Comrade Bu He stated: In enhancing and improving leadership over pastoral area work, we 
should first bring into play the power of the party's policies. 
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In the past, the pastoral areas achieved development primarily by depending and relyin 
on policy, hereafter, they will also depend on policy. Second, we should strengthen 
social service activities. The enforcement of the contract responsibiltiy systems in 
planting grass and breeding livestock will require a change in leadership practice from 
giving administrative orders to rendering service and conducting guidance. 


Comrade Bu He stated: At present, a good job should be done in actively engaging in 
processing feeds and fodder grass and in related research and experimentation. Efforts 
should be made to continuously open new avenues of processing production and to do a good 
job in carrying out the prevention and treatment of animal diseases. We should also 
strengthen our work inclearing commodity circulation channels and rendering service in 
terms of providing and using market information in order to enable the commodity produc- 
tion in pastoral areas to advance along a healthy and progressive road. 


NEI MONGGOL PAPER CONDEMNS FALSE PROFIT REPORTS 


SK060141 Hohhot Nei Monggol Regional Service in Mandarin 1100 GM! 5 Aug 8 


[Text] A recent issue of NEIMENGGU XINXI BAO [NEI MONGGOL INFORMATION PAPt] carries 
an article entitled "Enterprises Should Not Make False Profit Figures." 


The article states: Recently, relevant departments investigated || enterprises. In 
1984, these enterprises earned a total profit of 528,000 yuan. However, their hidden 
deficits totaled 6.15 million yuan. If calculatedin terms of gains and losses and 
corrected in accordance with the cost accounting stipulations, the total deticits reached 
some 5.5 million yuan. 


The article points out: The reason for such false protit figures is that these enter- 
prises have failed to implement the state's unified financial system. They falsely 
reported their costs and profit figures, covering up their deficts and contradictions 
in operation and management. 


The article states: It is impossible to reflect real economic achievements of enterprises 
if they understate their profit figures because a such practice will weaken their 

reserve and actual strength for carrying out expanded reproduction and will create 

burden for themselves. As far as the country is concerned, such false profit reports 
will affect the truthfulness of the country's financial revenue, misappropriate working 
funds and bank loans, expand consumption funds, increase the issuance of nonecononic 
currency, create difficulties for urban econmic reform, and seriously undermine the 
development of the national economy. 


NEI MONGGOL CONGRESS ON PRODUCT QUALITY HELD 


SK050805 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMI 4 Aug 85 


[Text] At the second regional congress of the product quality management society, 
which was held on 2 August, a responsible comrade of the regional Economic Commission 
delivered a report, in which he pointed out: Since last year, the quality of some 
regional brand-name products has declined obviously. Some products in short supply, 
particularly household electric appliances, were manufactured in a rough and slipshod 
way. Some fake brand-name products have infiltrated into the markets, infringing upon 
the interests of the state and the people and affecting the economic results ot 
enterprises. 


I. 13 Aug 85 R 4 PRC REGIONAL AFFAIRS 
NORTH REGION 


The report points out: As of the present time, no large-scale manufacturing of 
fake brand-name products has yet been discovered in our region. However, 

fake products can still be found among the brand-name wine, cigarettes, 
bicycles, and medicines in the markets. According to investigations by the 
relevant departments, during the period from January to June, our region 
investigated and handled some 4,400 cases of fake brand-name bicycles, 

1,124 cases of fake brand-name cigarettes, 4,000 cases of fake brand-name 

bed sheets, and 700 cases of fake brand-name electronic watches. 


The report calls on the various leagues and cities to further implement the 
spirit of the relevant documents of the central authorities, fully use all 
kinds of mass media, strengthen propaganda and education, and enable leaders 
in charge of economic work at all levels and all workers of enterprises to 
care for the quality of products. 


The report also stresses: It is necessary to establish and improve product 
quality management organs at all levels, enrich and strengthen the product 
quality management systems, and attend to this work in a down-to-earth manner. 
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HETLONGJIANG ISSUES CIRCULAR ON PRICE CONTROLLING 


SK060021 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 3 Aug 85 


[Text] The provincial people's government issued a circular urging departments 
concerned to straighten out their thinking and to make concerted efforts to further 
stabilize commodity prices in markets. The departments should resolutely adopt mea- 
sures for curtailing consumption expenditures. 


The circular states: We should be prudent in readjusting prices, avoid readjusting 
the prices of most commodities, and readjust, in a planned manner and through 
earnest discussion, the prices of special commodities, which must be readjusted. The 
provincial-level departments that plan to readjust commodity prices and the standard 
of fee collection should obtain permission from the provincial Price Bureau. 


The provincial people's government's circular stated: In the second half of 1985, 

we should do a good job in focusing on price management with regard to vegetables and 
hogs. Along with establishing multiple business channels, the state commercia! firms 
should achieve an increase in both hog purchase period, the state commercial firms 
should do a good job in enforcing protective prices in order to ensure that the lowest 
purchase price does not fall below the price prevailing at the end of 1984. Localities 
throughout the province should do well in grasping the production and supply of 
vegetables. The vegetable companies should actively organize resources and improve 
operational methods in order to strive to stabilize vegetable prices. The state 
commercial firms that engage in the business of minor or staple vegetables should 
make their prices public in a regular manner. We will not allow a big price hike 
among vegetable commodities in very short supply in order to strictly prohibit the 
individual businessmen from seeking profits by fraudulently purchasing commodities 
from state commercial firms. The funds used to subsidize vegetable losses must be 
used only in the low-season supply and in balancing the prices ot vegetables in 
strained supply and must not be diverted to other purpose. 


The provincial people's government's circular states: As for raw materials, such as 
steel products and cement that are used for regulating markets or for self-consumption, 
production units, material supply departments, state commercial firms, and supply 


and marketing cooperatives are only authorized to transact these commodities in order 
to strictly prohibit businessmen at all levels to resell them through added prices. 
The prices of these products which are higher than the fixed standard should be 
resolutely corrected. We should not enforce the added price method among surplus raw 
materials turned out by the light, textile, and petrochemical industrial departments 
but should enforce the negotiated price in a guided manner among the raw materials, 
such as small steels, sheet metal, and aluminium that can exert larger influence on 
the cost of light and textile industries. We can also enforce on a trial basis the 
highest fixed price among some commodities. We should enforce the negotiated price 
in a guided manner among a number of raw materials of farm products. We sheuld 
strengthen our management and control over producer price, allocation, profit deduction, 
and retail prices of major light industrial products in short supply. 


The provincial people's government's circular also demands that efforts should be made 
to strengthen management over fee collection for noncommercial products. Localities 
throughout the province should carry out an overall examination and consolidation 

over the collection of various administrative and public fees in line with the pro- 
visions concerned. Those that are not in accordance with the provisions should be 
corrected in order to lighten the burdens of enterprises and the people. 
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GAO DI ADDRESSES JILIN PROVINCIAL-LEVEL CADRES 


SK090834 Changchun Jilin Provincial Service in Mandarin 1030 GMT 8 Aug 85 


[Text] On 6 August, the Jilin Provincial CPC Committee held a meeting of party-member 
responsible cadres of the provincial-level organs. On behalf of the Standing Committee 
of the provincial CPC Committee and the party group of the provincial government, Gao 
Di, secretary of the provincial CPC Committee, gave a report on these two leading 
bodies’ meetings on democratic life and worked out plans for mobilizing the provincial- 
level organs to study the principle that leaders should serve the people and to 

examine the work achievements in this regard. The meeting was presided over by Wang 
Xianjin, deputy secretary of the provincial CPC Committee. 


Comrade Gao Di said: These two leading bodies held meetings on democratic life from 
18 to 20 July to study the important speeches made by the central leading comrades since 
the beginning of this year on strengthening the party's ideology, organizations, and 
work style and the building of the socialist spiritual civilization, to examine in 
particular three aspects of work such as simultaneously grasping the two civilizations, 
improving one's work style and working methods, and intensifying party spirit, organi- 
zations, and discipline by integrating the provincial work with one's personal ideo- 
logical essence, and to initially sum up the experiences and lessons in this regard. 

On the heels of examinations, these two leading bodies studied and put forward opinions 
on making self-improvements. They made it a rule that members of the Standing Com- 
mittee and the government party groups should at least devote 3 months per year to deep- 
ly conducting investigations and research in reality. In addition to examining the 
advanced units, they should also examine backward units. They should not just examine 
the good to the neglect of the bad or listen only to good news and neglect bad news. 
They should foster a sound work style, work more, and waste less time gossiping. They 
should not strive for undeserved reputation but should achieve actual results. They 
should personally participate in handling major issues, make drafts of their speeches, 
and strictly observe the stipulations on wages and living conditions, and should not 
abuse their powers and positions to seek personal gain and special privileges. When 
going to the grass-roots levels, they should not be ostentatious and extravagant, 
should not be given welcoming and farewell parties, and should not accept an invitation 
to dinner or bribes. 


Aiter reporting on the activities on democratic life, Gao Di said: Members of the 
Standing Committee of the provincial CPC Committee and the government party groups 
welcome the party-member responsible comrades of the provincial-level organs to con- 
tinuously give criticism. We hope that all participants will supervise the Standing 
Committee of the provincial CPC Committee and the government party group in making 
self-improvements. 


In referring to launching activities on studying the principle that leaders should 
serve the people and on examining the work of the provincial-level organs, Comrade 

Gao Di pointed out: Leading organs should adhere to the principle that leaders should 
serve the people while carrying out their work. It is a key link for upholding the 
party's purpose of wholeheartedly serving the people. Through party rectification, 

the provincial-level organs have markedly improved their party style. However, 
problems still exist. The main manifestation is that they have failed to firmly foster 
the idelogy of serving the people. Comrades at the grass-roots levels earnestly hope 
that we will improve our ideology as soon as possible. The present situation is very 
good. However, the task we are facing are still very arduous. The Standing Committee 
of the provincial CPC Committee and the provincial government party group have decided 
that from now on they will devote a little more than | month's time to conducting 
activities among the provincial-level organs onstudying the principle that leaders 
should serve the people and to examining the work achievements in this regard. They have 
decided to consider such activities as an important aspect in the education on ideals 


and discipline. 
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Comrade Gao Di said: The basic methods of these study and examination activities are 
to deeply study and understand Comrade Xiaoping's directive that leaders should serve 
the people, as well as other relevant documents, and to do a good job in holding meet- 
ings on democratic life among the leading bodies of departments, commissions, and 
bureaus. The main aspects of the examinations are to see whether we have faults in 
our work and have engaged in unhealthy trends thanks to improper policy decisions; 
whether we have failed to render adequate services to the grass-roots levels and have 
affected their work; and whether we have engaged in new malpractices. In straightening 
out party style, we should see whether we have set examples for the whole province and 
whether we have a tendency to neglect the building of the spiritual civilization and 
the party. All departments and units may enrich the contents of their examinations 
and decide on the major points of examinations in line with their actual situations. 


Comrade Gab Di said in conclusion: The party committees and party groups of the various 
departments, commissions, and bureaus should specifically strengthen leadership and 

do a good job in building their organs. We hope that, through launching such activi- 
ties, the provincial-level organs will change their mental outlook, improve their work 
style, and markedly raise their working efficiency. 


JILIN INDUSTRIAL OUTPUT FIGURES RELEASED 


SK100239 Changchun Jilin Provincial Service in Mandarin 1030 GMT 9 Aug 85 


[Text] Since this summer, the broad masses of staff and workers of the provincial 
industrial enterprises have overcome the unfavorable factors of high temperatures and 
frequent rainfalls and scored good achievements in industrial production. By :the end 
of July, the province as a whole had achieved an industrial output value totaling 12.57 
billion yuan, an increase of 17.4 percent over the corresponding period last year. 
Sales income of the local industrial enterprises covered by the provincial budget 
increased by 27.1 percent over the corresponding period last year. Their profits and 
taxes reached 1.23 billion yuan, an increase of 30.4 percent over the same period last 
last year. The amount of profits and taxes handed over to the state totaled 810 


million yuan. 


LIAONING CADRES PUNISHED FOR FRAUD, EMBEZZLING 


SK130522 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 12 Aug 85 


[Excerpts] On 8 August the provincial Discipline Inspection Commission circulated a 
notice on seriously checking and punishing party-member cadres involved in a serious 
economic case who had practiced fraud to line their pockets, embezzled a large amount 

of surplus construction funds, and privately divided over 220,000 yuan in public funds 
for the reconstruction and expansion of the Shenyang-Dalian highway project. A number of 
party-member cadres were seriously punished. 


The reconstruction and expansionof the Shenyang-Dalian highway project began last 
summer. The provincial construction headquarters respectively assigned the construc- 
tion tasks to the cities, including Liaoyang, along the highway on a contract basis. 

In March 1984, Liaoyang City established a branch of the construction headquarters. 

The branch respectively assignedits task to Liaoyang County, Dengta County, the Liaoyang 
City Construction Commission, and the city communications Bureau on a contract basis. 

The command group of the city Communications Bureau assigned its contracted task to (Li 
Wancheng), an individual contractor. The branch misappropriated 27,505 yuan by invent- 


ing false accounts. 
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(Li Wancheng) misappropriated 181,290 yuan by inventing false accounts. The branch and 
(Li Wancheng) freely spent more than 13,000 yuan by treating others and giving presents. 
From last December to May, the branch and (Li Wancheng) divided and spend more than 
222,000 yuan of state funds under the pretext of surplus contract funds and honoring 
contracts. Some people at the Liaoyang City Construction Bank publicly extorted money 
and materials, neglecting their supervisory responsibilities. They successively 
extorted more than 7,200 yuan worth of money and materials. 


The provincial Discipline Inspection Commission, the provincial Audit Bureau, the 
Liaoyang City Discipline Inspection Commission, the city Audit Bureau, and the discipline 
inspection group of the provincial Communications Department jointly organized an 
inspection group in June to conscientiously investigate this case and set forth sugges- 
tions of the group, with the approval of the provincial CPC Committee, the Liaoyang 

City CPC Committee decided to take party disciplinary measures against those involved in 
this case. 


The leading party group of the provincial Communications Department and the General 
headquarters of the Shenyang-Dalian Highway that assumed leadership responsibility for 
this case must conscientiously conduct examinations and draw lessons. 


In its notice, the provincial Discipline Inspection Commission called on party organiza- 
tions at all levels to draw and learn lessons from this case. 
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SHAANXI RIBAO ON EXPOSING UNAUTHORIZED SCHOOLS 


HK110721 Xian SHAANXI RIBAO in Chinese 26 Jul 85 pp Il, 4 


[Report: "The Provincial CPC Committee and Government Demand that All Localities 
Resolutely Stop Arbitrarily Establishing Colleges and Technical Secondary Schools"] 


[Text] Not long ago, the provincial CPC Committee and the provincial government 
jointly issued a circular, calling on various parts of the province to resolutely 
correct the tendency to rashly establish colleges and technical schools (and to 
rashly offer courses). 


Tn recent years, the circular says, people in our province have been very enthusiastic 
about establishing schools and they have contributed to the development of adult, 
vocational, tertiary, and secondary education. However, there has also been a tendency 
to arbitrarily establish schools, offer courses, collect fees, issue certificates, or 
promise to issue certificates. All this has led to some undesirable consequences. 

First, all this has disrupted the normal schooling offered by the colleges and technical 
secondary schools and affected the quality, and even the future quality, of teaching. 
Second, all this encourages the tendency for people to seek qualifications without taking 
the trouble of receiving training, thus affecting the structural reform of the educational 
service and the vigorous development of vocational and technical education. And third, 
all this has encouraged the unhealthy tendency to practice fraud and favoritism and to 
get things done through pull. The masses are very angry about all this. 


The provincial CPC Committee and the provincial government are of the opinion that the 
above problem is a glaring result of the practice of "not enforcing prohibitions" and 
that it is necessary to adopt vigorous measures in order to speedily carry out recti- 
fication and to resolutely correct the tendency. It is precisely for this reason that 
the provincial CPC Committee and the provincial goverument have put forward the following 
demands: 


1. For those so-called colleges and technical secondary schools (and courses) that have 
not been approved by the state in accordance with the relevant procedures, the state 
will not recognize their status as colleges or technical secondary schools. Similarly, 
the qualifications of their graduates will also not be recognized. Colleges and technical 
secondary schools now in existence should, on the basis of their conditions, file appli- 
cations for approval. These applications are to be assessed by the prefectural and city 
education departments. Those with the proper conditions will be allowed to play an 
auxiliary role and those without the proper conditions will be abolished. After 
transforming them or shutting them down, we will check their accounts and the fees 
collected and ask them to reduce tuition fees. Tuition fees should mainly be used 

for teaching. After deducting the teachers’ salaries, rents, reasonable allowances 

for the responsible persons, and other necessary expenses from the fees collected, 

the remainder will have to be returned to various units and the individuals. No one 

is allowed to privately keep all or part of it. 


2. The certificates, letters of attendance, and credentials issued by those colleges 
and technical secondary schools (courses) are invalid and will not be recognized by the 
state. Students with such certificates can seek proper qualifications by studying and 
passing examinations. In employing people, various units should seriously and carefully 
examine certificates in order to prevent people from cheating with forged certificates. 
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3. The media are not allowed to advertise for those so-called colleges and technical 
secondary schools (courses) that have not been approved by the state in accordance 

with the relevant procedures. Units employing the students of these schools and colleges 
or their guardians are not allowed to pay tuition fees for these students. Teachers of 
ordinary colleges and technical secondary schools are not allowed to teach at such 
colleges and technical secondary schools. 


4. Leading cadres currently in office should not freely indicate their support for 
those colleges and technical secondary schools that have not been approved by the 
provincial government. They also should not hold titular offices in such colleges and 
technical secondary schools. 


5. Those who intend to establish colleges and technical secondary schools (courses) 
must meet certain conditions and file their applications for approval in accordance 
with the stipulated procedures. In the future, in the event that there are still 
people who rashly establish schools, the leaders of the units involved and those who 
approve their establishment will be held responsible. 


6. Ordinary institutions of higher learning and technical secondary schools that, 
under the guidance of state plans, admit more students into their day courses, train 
people for various units, provide special courses for cadres, or offer correspondence 
courses or evening college courses should establish a well-conceived management system 
governing the printing and issuance of certificates. Certificates issued to graduates 
from these courses should, depending on the levels of the schools enrolling then, 
bear the chop of the provincial higher education bureau or the chop of the Xian City 
Education Bureau to be valid. 


7. In the event that there are units that rashly establish schools and offer courses 
and indiscriminately collect tuition fees and issue certificates, we should, in connec- 
tion with party rectification and the correction of recent unhealthy tendencies, rectify 
them seriously. In the course of rectifying them, it is necessary to thoroughly 
investigate and severely handle those who take the opportunity to stir up trouble. 
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SEMINAR REPORTS TAIWAN FACING ECONOMIC CRISIS 


HK120329 Beijing CHINA DAILY in English 12 Aug 85 p 3 
[By staff reporter Wu Jingshu] 


[Text] Under the gloss of superficial prosperity Taiwan's economy is facing a crisis 
today worse than the recession of 1981, according to economists attending the Forum 
on Our Taiwan being held in Beijing. 


While still boasting an export surplus, in June Taiwan registered a record 23.8 percent 
drop in its imports of equipment, signifying a drastic fall in the island's capital 
investment, Professor W J Wu from Detroit, USA, told CHINA DAILY. 


This indicates a marked lack of enthusiasm in the island's industries. Growing anxiety 
over Taiwan's economy is substantiated by the average 4 percent annual deficit being 
incurred by Taiwan's enterprises, according to recent statistics. "This means their 


backers are losing $4 out of every $100 invested." Wu said. 


Many business people in Taiwan have come to realized Taiwan's economy was built "not 
on a foundation of rock but on sand," according to Professor Hu Jitai, Taiwan economist 
who returned to the mainland two years ago. 


Professor Hu who now works in Shanghai Academy of Social Sciences, described the 
recent collapse of Taiwan's second largest private enterprise -- the Cathay Group -- as 
"an earthquake" "that has shaken" the root of Taiwan's "economic boom". 


The Cathay Group was developed by its founders the Tsai brothers -- with the backing 

of Taiwan authorities -- from a small firm into a multi-billion dollar conglomerate 

in 20 years. It went bankrupt overnight in Taiwan earlier this year after a bank run -- 
despite an all-out effort to rescue it by the Taiwan authorities. 


"This financial earthquake has shattered Taiwan people's confidence in the island's 
economic structures" Hu said. 


The frailty of Taiwan's economic set-up is also seen in its sole dependence on export 
trade with the United States according to Professor J M Lee from the United States. 

As nearly 50 percent of its exports are sold on the United States market, its economic 
performance largely depends on that country's economic climate. Lee noted. "This 
leaves Taiwan industry very little latitude to diversify its production." 


On top of all this, Taiwan people, as a whole, have indicated a feeling of uncertainty 
over the island's political and economic future, Lee said. That's why many Taiwan 
businessmen are turning their idle cash to short-term speculation rather than long-term 
investments, Lee added. "This accounts for the sharp drop in equipment imports." 


Meanwhile, some far-sighted enterpreneurs in Taiwan are seeking to develop trade with 
the mainland, seeing it as a potential market for Taiwan's industrial products. 


Their efforts have, however, run into the stiff obstacles put up by the Taiwan 
authorities, the economists observed -- "hence the indirect trade." 


But following the continual expansion of economy on the mainland, the attraction of 
its market of one billion people will someday become irresistible to the cornered Taiwan 


industry, they said. 
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TAIWAN GENERAL URGES PRC PILOTS TO DEFECT 


OW1 30321 Taipei CNA in English 0259 GMT 13 Aug 85 


[Text] Taipei, Aug. 12 (CNA) -- General Kuo Ju-lin, commander-in-chief of the Republic 
of China Air Force, called on all Chinese Communist pilots Monday to make use of every 
opportunity available to seek freedom by flying to the bastion of national recovery 

on Taiwan. In a broadcast to the China mainland on the eve of the ROC Air Force's 
V-day which falls on Aug. 14, Kuo said that the purge movement recently launched by 

the Peiping regime in the party and the Army is only another means to get rid of 

those dissidents. 


Over the past tnirty years, the Chinese Communists have been applying the same tactics 
to maintain their survival. Despite these struggles, the Peiping regime will still 
have to face its eventual destiny of a total collapse because of the forces of resis- 
tance arising from inside the regime itself, Kuo said. 


At present, there is a sharp contrast between the two sides of the Taiwan Straits, 

Kuo said. Because of the implementation of the three principles of the people, Taiwan 
has developed into an international showcase of freedom, prosperity and democracy and 
become the hope for all Chinese people, he said. 


Kuo called on the Red Chinese pilots to bring out their courage and make up their 
minds to seek freedom in the bastion of national recovery on Taiwan by following 
the examples of their former colleagues, such as Wu Jung-ken, Sun Tien-chin and 
Wang Hsueh-cheng. 


Kuo promised that the ROC Government will do everything it can to award and look after 
the livelihood of those Red Chinese pilots who fly to Taiwan for the cause of freedom. 


GOVERNMENT APPEALING U.S. BAN ON TEXTILES 


OW100311 Taipei CNA in English 0249 GMT 10 Aug 85 


[Text] Taipei, Aug. 9 (CNA) -- The United States, which has been enacting more and 
more protectionist measures, recently placed a temporary block on the importation of 
4 types of textile products from the Republic of China. 


Officials at the Board of Foreign Trade said Friday that the board was arguing the 
ROC's case with Washington, requesting either that the block be lifted or that the 
quota of goods legally imported from the ROC to the United States be raised. 


Chang Lin-mei, director of the second department of the board, said that the United 
States has halted imports of ROC-produced woolen shirts, woolen skirts, woolen 
pullovers, and sleepwear. Since June, a total of 12 ROC textile products have been 
blocked from the U.S. market. 


Chang said the board will investigate the number of orders received by factories pro- 
ducing the above-mentioned garments, as well as their general export prospects. It 
will then present the concerns of Taiwan's producers to the Americans at a trade con- 
sultation meeting, which should be scheduled within one month. 


Referring to the textile import blocks placed on the ROC earlier, Chang said that trade 
consultations between the two sides have already produced agreements on three articles, 
while the others are still under discussion. 
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PENG DI ARTICLE IN JIEFANGJUN BAO ON WAR, PEACE 


Part I[ 
HK100639 Hong Kong WEN WEI PO in Chinese 10 Aug 85 p 3 


[Special feature: Part 1 of JIEFANGJUN BAO article by Peng Di: "Tentative Discussion 
on Court Issues of War and Peace" -- capitalized passages published in boldface] 


[Text] War is man-made. However, the outbreak of war follows its own laws, or occurs 
to a certain extent by chance. It is completely independent of man's will. ‘This is the 
case with both limited war and world war. 


Two world wars occurred in this century. They brought severe destruction and suffering 
to mankind, At present, people are again asking: Will another world war break out 
again? Will it occur again in this century? 


Clausewitz, the noted German military theoretician, pointed out: War is the continuation 
of politics by other means. Modern history has proved that a large-scale international 
war results from hegemonist politics pursued by certain big powers, their invasion of 
other countries and expansionism, as well as contention for spheres of influence. They 
not only invade small countries, but also kill each other. Many countries are involved 
in the war. All this gives rise to a world war. 


The severe confrontation between the two superpowers, the United States and the Soviet 
Union since World War II, has caused a further turbulent situation in the world. Fach 
of these two superpowers regards the other as its main opponent, and they are well- 
matched. In cold war propaganda, they brag of solely representing truth and justice, 
and claim without any reserve that they can defeat their opponent. However, with 
regard to military confrontation. They pretend to be self-effacing, saying that the 
other side is trying to gain superiority. Actually, they spare no efforts to arm 
themselves in order to defeat the other side some day. They like to force weak and 
small nations to submit to their interests, dance to their tune, and be included in 
their sphere of influence. In a number of areas, when one superpower launches an 
attack, the other one would hold its position. When one superpower retreats, the 
other one sneaks in. Although such contention has not yet developed into a direct 
confrontation, the vast shadow of the superpowers is frequently cast over some limited 
wars. In the world, there are two superpowers which claim: "I am the world's number 
one." Since they cannot tolerate one another, they are likely to fight to see who is 


the stronger. 


However, this does not mean that the World War III will inevitably occur. Will it 
arise earlier than people expected? I believe that such a view is one-sided and too 
pessimistic. People who hold such a view might possible neglect the profound changes 
in international politics, strategic patterns, science and technology for national 
defense, public sentiment and so on over the past 20 or 30 years, and their great 


influence over war and peace. 


In the mid-1980's, when we review the situation in international strategy, there are, 
at least, some new characteristics which are worth considering and studying. 


1. THE DANGER OF WAR STILL EXISTS, BUT WAR IS NOT ON THE VERGE OF BREAKING OUT. In 
the world today it is only the United States and the Soviet Union that are qualified 
to fight a world war. The confrontation between these two superpowers has, in a 
certain sense, simplified the picture of international strategy. By devoting our main 
efforts to studying the military conditions of the United States and the Soviet Union, 
we can generally detect the trends of the development of war. 
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The purpose in fighting a war is not to fight, but to win the war. It might be easy 
for these two huge monsters to fight each other, but it is extremely difficult for them 
to have full assurance of victory. As far as the number of troops and quantity of 
weapons are concerned, the Soviet Union might gain the upper hand. However, with regard 
to the quality of arms and the function of weapons, the United States and the Soviet 
Union have their own strong and weak points. We can only say that they generally 
maintain balance in this regard. However, should they fight a real war, nobody knows 
which side would win. Victory and defeat in the contemporary world war are, first of 
all, determined by superiority in weapons. In the past 20 years or so, the competition 
between the United States and the Soviet Union in expanding their armaments has been 
unprecedentedly fierce in history. Roughly speaking, in the 1960's, the United States 
had the lead in arms. In the 1970's the Soviet Union overtook the United States. In 
the 1980's, the United Stateshas roused itself to catch up. A balance can thus be 
generally maintained. During the past 3 years, the annual military spending of the 
United States was more than $200 billion. It increased by $20 billion each year and 
will soon reach $300 billion. Of course, the Soviet Union does not admit defeat in 
this respect. It has increased its military spending by 4 to 5 percent yearly. Al- 
though both sides have held numerous talks on arms control out of their own needs, 

the purpose of these talks is to restrict the other side rather then control the 
expansion of armaments. Actually, neither can restrict the other. The present situation 
of one vying with the other in arms expansion will last for a long time. It will not 
end within a period of 10 or 20 years. As for actual war, it seems it is not yet time 
for the United States and the Soviet Union to have a showdown. 


2. THE DEVELOPMENT OF NUCLEAR WEAPONS IS CHANGING PEOPLE'S TRADITIONAL CONCEPTS ON 

WAR. When the United States dropped its first atomic bomb 40 years ago, the devastation 
and destruction it caused did profound mental damage to the people of Hiroshima and 
Nagasaki, and even of the whole world. However, comparing the explosive force of the 
atomic bomb with certain nuclear bombs possessed by the United States and the Soviet 
Union now, it is like a small sorcerer in the presence of a great one. The United 
States and the Soviet Union have more than 8,000 nuclear warheads each, which are 
installed in 1,800 strategic vehicles of the United States, and 2,500 strategic vehicles 
of the Soviet Union. These weapons can be used to completely destroy the other side. 
During previous wars, the Soviet Union had a vast rear area. In earlier wars, the 
territory of the United States was not affected. However, the development of strategic 
weapons has turned the territories of the United States and the Soviet Union into a 
frontline to be attacked by nuclear weapons. Their tactical nuclear weapons are 
intensively deployed in Eastern and Western Europe so that their strategic heartland 
will not become the first nuclear battlefield. These changes have increased the danger 
of world war, and aggravated the complexity and severity of launching a war. 


Part 2 
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[Special feature: Part 2 of JIEFANGJUN BAO article by Peng Di: "Tentative Discussion 
on Current Issues of War and Peace" -- capitalized passages published in boldface] 


[Text] When I was in the United States, I read some books and articles on future wars, 
and watched several films portraying nuclear wars between the United States and the 

Soviet Union. The audience could not bear to see the brutality and destruction as 

well as the common ruin caused by the war. Unlike "Abrabian Nights" which is purely 
ficticious, these films are based on a large quantity of research materials and scientific 
data provided by many military experts and scientific and technical experts. 
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What is the political objective of these films? This is a very practical problem. We 
should not regard these films without exception as alarmist talk of "pacifists" who ex- 
aggerate the horror of nuclear war. The innocent common people have their own right to 
ask this question. The authorities who control the means of war cannot remain indif- 
ferent in the face of such a question. Even those backstage bosses who have made a for- 
tune on wars and are competing for spheres of influence cannot but consider this question. 
If the political, economic, and financial centers, including the capital and the leading 
command systems of a country are truly destroyed in a war, is such a war beneficial or 
detrimental to it? In particular, in the world today the broad masses oppose war and 
are eager for peace. In recent years, the peace movement, which is great in strength 
and impetus, is rising continuously and has enjoyed popular support. People have ear- 
nestly demanded that the superpowers take the lead in reducing their super arsenals. 
They are striving for the total destruction of all nuclear weapons. 


It is precisely for these reasons that in recent years when the United States and the 
Soviet Union conduct their propaganda campaigns, they stress that they will exert efforts 
to avoid a mutually destructve nuclear war. Such propaganda cannot be totally regarded 
as diplomatic parlance. With regard to control of the arms race, although there are 
numerous difficulties and no substantial results have yet been achieved, both sides have 
said that they will continue to make efforts so that certain agreements can be reached. 
What they have said and done should not be regarded as purely putting on an act. In the 
sensitive areas which involve their strategic interests, both sides are comparatively 
careful in their actions. It is obvious that they are doing everything posSible to avoid 
head-on collision and direct clash. With regard to their specific platining for war and 
preparation for actual combat, they consider more conventional wars and limited wars in 
the hope that a direct clash, even if it had already happened, would not expand easily, 
and that the nuclear threshold (some people call it nuclear gate of hell) will not be 
hastily crossed. Since World War II, more than 150 small-scale wars have occurred one 
after another. But they have not yet developed into a world war. The new ideological 
trends in contemporary society have objectively become restricting factors to the out- 
break of a world war. 


3. SOME NEW MILITARY STRATEGIES EMERGE AS THE TIMES REQUIRE. Over the past few years, 
strategies which prevailed in the United States included the so-called "massive re- 
taliation,"” "flexible response," "limited warfare," and others. I do not wish to dis- 
cuss them in detail. But the genera] military aim of these strategies was to use 
"nuclear deterrence" to check nuclear war. Both the United States and the Soviet Union 
consider that to prevent the other side from making a destructive first nuclear strike 
(the so-called the first strike), it is necessary to preserve the capability of immediate 
retaliation in order to carry out a destructive strike against the other side (the 
second strike). According to estimates made by some American research institutes, by 
making use of half of its strategic nuclear weapons, the Soviet Union can destroy 90 
percent of the U.S. land-based missiles, 70 percent of its strategic bombers, 40 per- 
cent of its submarine-launched missiles, and the vital parts of its command, remote 
control and missile production system. This is, of course, a horrible picture. To pro- 
tect its power of counterattack, the United States has taken great pains, and resorted 
to various concealment schemes. However, it has not yet worked out a fool-proof plan. 
Of course, if the United States strikes the Soviet Union first with nuclear weapons, the 
Soviet Union will also suffer a lot. Therefore, the Soviet Union is also trying every 
means to guard against attack. It too will probably fail to do so. In a word, after 
two nuclear strikes carried out one after another, neither side will gain. The Americans 
use a simple expression "mutual assured destruction," or MAD for short, to describe the 
situation. MAD in English means "crazy." The coining of this pun has shownthe literary 
creativity of the Americans. It also shows that the masses of people mock and are dis- 
gusted with such crazy acts. 
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When the river rises tiie boat goes up. The concept of "mutual assured destruction" has 
become obsolete. The new method which is being devised is to destroy missiles of the 
first strike in space after they are launched, but before they hit their targets. For 
example, a plan is being worked out to develop antisatellite weapons for undermining the 
missile command system of the other side, or destroying the vehicles when the missiles 
are streaking in, but before the warheads hit the targets. If the enemy has launched a 
large quantity of nuclear warheads, they can be destroyed one after another by laser, or 
particle beam weapons and so on. The so-called multi-layer strategic defensive measures 
are mostly taken in space. People call it "space wars." The Americans also call this 
"mutual assured survival." 


The United States and the Soviet Union are overtly or covertly exploring ways to develop 
such weapons for space war. They have tried to produce antimissile missiles, and con- 
ducted experiments on antisatellite weapons, and so on. To turn these ideas into realtiy, 
they will encounter numerous difficulties such as complexity in technology, equipment, 
high costs for scientific research, experiments, production, maintenance, protection, and 
so on. American research units have revealed that without 100 to 200 billion dollars, 

it would be impossible to carry out the project. Even if the United States makes an 
investment of several hundred billion dollars and spends 10 to 20 years on the project, 
whether the device can truly play its role in actual war and "survival" can be ensured is 
still open to question. 


FOREIGN EXCHANGE CONTROLS IN SHENZHEN SAID EASED 


HK130651 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 13 
Aug 85 p 1 


{By Olivia Sin] 


[Text] Beijing has recently relaxed foreign exchange controls in the Shenzhen special 
economic zone and the coastal city of Zhanjiang, according to sources close to the 
authorities there. The sources said funds are now reserved for key projects and the 
zone is getting a bigger protion of foreign exchange allocations compared with four 
months ago. 


But the zone's usage of foreign excahnge will be closely monitored by the Bank of China's 
Shenzhen branch. "The purchase of consumer goods will continue to be restricted," the 
sources added. 


Chinese leaders tightened controls on foreign exchange spending in March after discovering 
millions of dollars were being wasted by provinces on buying consumer items, such as 
TV sets. 


Development work in several cities was affected by shortage of funds and many projects 
were cut back as a result. 


The sources said under the relaxed policy, Shenzhen can retain 100 per cent of the 
foreign exchange earned by exporting goods made in the zone. The percentage was reduced 
to less than 50 per cent when the squeeze was applied by Beijing. Besides, the sources 
said the zone has recently been allowed to buy a larger amount of foreign exchange from 
the Bank of China (BOC) with renminbi for development projects. 


Allowing provinces to buy foreign exchange from BOC is one way for Beijing to properly 
allocate its limited foreign exchange resources. Various zones are given a quota to 
buy hard currency each year to meet their import needs. But these quotas were trimmed 
in March, drastically reducing Chinese enterprises’ buying powers. 
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BOC can refuse to open letters of credit on behalf of Chinese enterprises if it feels 
the purchases are unwarranted. 


A Zhangjiang source told BUSINESS NEWS: "The situation there has eased now and we are 
getting funds for our essential projects. 


"Of course, there are priorities and we can't expect Beijing to allocate money for 
every project." 


ZHANJIANG OFFICIAL COMMENTS ON DEVELOPMENT PACE 


HK100622 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 
10 Aug 85 p 1 


[By Olivia Sin] 


[Text] It's business as usual with Zhanjiang City, which is one of the 10 coastal 
cities named by Chinese leaders to have their development programme slowed. Visiting 
Zhanjiang officials yesterday said since the city has already trimmed its expansion 
plans in line with the foreign exchange shortage, it is unlikely there will be any 
more cuts. 


Last month, State Counsellor Mr Gu Mu stunned China traders by saying that emphasis 
will be shifted to four of the leading coastal cities while the development of others 
will be slowed. Among the 10 affected cities is Zhanjiang, a major port city lying 

to the west of Guangdong Province. 


According to the deputy director of Zhanjiang Municipal People's Congress Standing 
Committee, Mr Li Jun, the city's pace of attracting foreign investment has been slow 
compared with the four stronger coastal cities -- Guangzhou, Shanghai, Tianjin and 
Dalian. "Regardless of the policy shift, our development has always been slow," he 
told reporters at a briefing yesterday. 


Earlier this year, Zhanjiang cut back more than half of its projects because of Beijing's 
squeeze on foreign exchange. As a result, priorities of more than 100 projects on the 
agenda have been reset. Funds have been secured for about 40 projects related to 
energy production and the import of advanced technology and equipment. The remaining 
60 are either postponed or temporarily freezed. 


Zhanjiang's deputy mayor, Mr Tang Wenfang, admited that the city is suffering from a 
shortage of funds. That is why, he said, the city will focus on export-orientated 
projects which will help to bring in hard currency. "We will pay special attention to 
balancing foreign exchange payments and the balancing of energy requirements, trans- 
portation and raw material needs, and our ability to pay back bank loans," he said. 


To avoid "spreading itself too thinly", Zhanjiang will concentrate on attracting funds 
for 32 projects which have a greater chance of success. The projects ranging from 
food processing and paper pulping to pharmaceutical production have been put forward 
for economic co-operation at the upcoming investment symposium. 


The nine-day event will start on Thursday in the office of Zhum Heng Development Ltd. 
Zhum Heng is the local trading office of Zhanjiang, and is a joint venture between 
Zhanjiang and Guangdong Enterprises Ltd, the agent of the province. 


Meanwhile, the director of Zhanjiang's Committee for External Economics and Trade, 
Mr Gu Jiang, assured that investors will be able to obtain loan guarantees from the 
Bank of China (BOC) if their projects are commercially viable. 


However, he said in projects involving export-orientated industries, the BOC will 
usually ask for a guarantee in return from the foreign party that the products made 


wt11 he arcrented hv overseas markets and will thus benefit from foreign exchange. 
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In the first six months of this year, Zhanjiang concluded 56 contracts worth a total of 
WXVL.D82 million. Last year, Zhanjiang signed 126 agreements with a total pledged 


investment of U.S. $80.7 million. 


XINJLANG ALRLINE TO BEGIN OPERATIONS AT YEAR-END 


HK130733 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 
13 Aug 85 p 5 


[By Olivia Sin] 


[Text] Xinjiang Regional Airline Co will get off the ground at the end of this year 
with the arrival of new passenger aircraft. The vice-governor of the Xinjian Uygur 
Autonomous Region, Mr Hedeerbai, siad the airline will start operating domestic services 
between Beijing, Guangzhou and Shanghai. It is possible that a direct air link with 
Hong Kong will be added at a later stage, he added. 


Mr. Hedeerbi, who is leading a Xinjiang delegation here, said the Xinjiang airline will 
spend 60 million renminbi (HKS16! million) to buy three Russian aircraft. 


The Xinjiang Regional Airline is a 50:50 joint venture between the Civil Aviation Adminis- 
tration of China (CAAC) and Xinjiang Province. Its formation has been approved by the 
State Council, Mr Hedeerbi said after a press conference marking the opening of 

Xinjiang's export commodities fair in Hong Kong. 


Xinjiang, situated in the northern frontier province, is one of the six areas in China 
allowed to establish its own airline to compete with CAAC, the national carrier. The 
other areas are Xiamen, Shanghai, Guangdong, and the southwest areas of Yunnan and 
Guizhou. 


Mr. Hedeerbi, said the medium-size planes, capable of carrying more than 100 passengers, 
will be delivered around December. In the meantime, Xinjiang is served by CAAC's 
regular services from major cities like Beijing, he said. 


The 15-day Xinjiang trade fair opened today in the Hong Kong Exhibition Centre in 
Wanchai. Products displayed range from foodstuffs, drugs, metals and minerals to 
machinery and textiles. Xinjiang's deputy secretary-general, Mr Jin Yunhui, said prices 
of the products are set by the Ministry of Foreign Trade and will be comparable to goods 
sold at the Guangzhou trade fairs. 


Mr Jin said the province has to cut back some of its projects because of China's foreign 
exchange problems. The province put forward 103 projects worth US$2.8 billion tor 
economic cooperation in January. The list was cut to 83 after deleting the overlapping 
and less urgent ones, he said. 


However, Beijing has given the Xinjiang Autonomous Region more preferential treatment in 
expediting its development. Mr. Jin said the region is allowed to retain 50 percent of 
its foreign currency earnings for infrastructural works and the purchase of equipment. 


By contrast, the percentage of foreign exchange retention for other provinces is only 
20 to 30 per cent. He said Xinjiang's total foreign trade amounted to US$243 million 
last year and the province therefore has about US$120 million of disposable hard 
currency. "Our foreign trade target is US$300 million this year," he said. 


Xinjiang attacted only US$20 million in foreign investment last year, a figure much less 
than other coastal cities. Mr. Jin said the inaccessibiltiy of Xinjiang is the major 
stumbling block to its development. 
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Key transport projects include modernising Xinjiang's railway system and building a 
highway linking Urumqi, the capital of Xinjiang, and Lanzhou as well as more trequent 
air services. 


XU JIATUN: PRC AWARE OF ABDUCTED CHILD BEGGARS 


HK121336 Hong Kong Television Broadcast Limited in English 1100 GMT 12 Aug 85 


[Text] Recent reports that Hong Kong children are being abducted and made to beg 
in Shenzhen and Guangzhou have gotten the attention of Chinese authorities. Head 
of the local branch of the NEW CHINA NEWS AGENCY [NCNA], Mi Jiatun, says if the 
reports turn out to be true, the matter should be looked into seriously. May Wong 
reports: 


[Begin recording] Recent reports said that fingerless or toeless child beggars were 
seen on the streets of Shenzhen and Guangzhou. Further reports had it that some 

of the beggars are Hong Kong children who were abducted while visiting the mainland 
with families or friends. The reports said that the captors then distigured the 
children to make them appear more pathetic. Hong Kong NCNA Director Xu Jiatun says 
the Chinese Government is aware of the situation, and he sent clippings of the 
disturbing newspaper reports to the Guangdong provincial government and the Shenzhen 
municipal government. Xu says he doesn't know if there really is truth to the 
reports, but he could not deny the possibility that the abductions could be happening. 
If it is true, Xu says the matter warrants serious consideration. The victims and 
their families should be sympathized with, and he hopes they'll help with the 
investigations by contacting the government or the NCNA. 


Earlier, we talked with the Shenzhen police, who said that they'd met over the 
matter last Saturday. But records in the Lo Wu Police Substation show there've 
been no reports of missing Hong Kong children. However, they're continuing their 
investigations, and encourage victims to contact them, as they say it's ditticult 
for them to get a handle on the situation since they don't know when and where the 
child beggars appear. [end recording] 
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